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Obedience Means Help 


The address of Interstate Commerce Commissioner 
before the Chicago Railway club the evening of 
eember 29 was most timely and clear. It was a pres- 
ation of the functions of the Interstate Commerce 
mmission so temperately given that the effect was 
st pronounced. 
~ While the men who come in contact with the Com- 
loners in representing the railways know something 
What they are conscientiously trying to do, there have 
a large number who, not having an opportunity to 
n , have theorized wrongly about their rulings and 
erpretations, and have taken the position that their 
ty is obstructive. A better and broader idea was 
eyed by Mr. Clark, and he was clear in the state- 
t that the Commission seeks only obedience to a 
[passed by Congress, and its application in the most 
Mictical and just manner. That railways are morally 
‘Much interested in the right observance of any law 
t the good of all laws is a proper and well-defined 


The result the writer knows from conferences fol- 
Wing the address was to turn thought into a more co- 
erative channel, both on the part of those who heard 
‘and those who have since read it. In taking the 
tible to present so logically, to those who are most 
tted, the plain fact that observance of the law only 
‘Sought, and that all who honestly try to do this will 
We every assistance possible in making their efforts 
eetive, Commissioner Clark has gone a long way for- 
to produce good results. 


TAFT AND THE COUNTRY 


Chief Executive the Antithesis of Predecessor in 


Methods—Too Early to Draw Definite Conclusions 


Washington, D. C., January 7.— 

The new regime at the White House 

is now so well established as to per. 

mit opinions regarding its policy an 

expression with some measure of fair- 

ness. Prior to this time, we were 

too close to Mr. Roosevelt’s reign to 

determine the effect of the influence 

of his friends or his enemies as !t 

might affect the purposes of Mr. Taft. 

In the close of Mr. Roosevelt’s 

term of office there came to an end the most remarkable 

administration the country has ever seen, becanse of. the 

personal activity of the chief executive, and when there 

was combined with his wonderful energy, the qualities 

of a politician so superior that they could disregard any 

party machine, we search American history and find no 

parallel. It is true to say, we believe, that the present 

incumbent of the presidential chair is an antithesis to 

these conditions. This belief is foundation for the idea 

that a proper appreciation of the president involves ac- 

ceptance of the fact that whatever he may do will be 

along lines as much in contrast as are the temperaments 
of the two men. r 

When President Roosevelt felt that reforms were 
necessary to not only protect the people in their rights, 
but to impress upon the minds of those whom great ma- 
terial prosperity was blinding to their patriotic obliga- 
tions, that they were going beyond reason and law in 
their ambitions, he apparently looked for no authority of 
the law, but simply ascertained that the law in no way 
forbade his course. It seems that he looked for no 
precedent, preferring to create one, and such a forceful 
man is always dear to the popular heart if he is a repre- 
sentative of the feelings of the masses—even though his 
methods may be unusual and without the approval of 
established usage. 

The result has been, that admitting the improve- 
ment in moral tone in our business world, the cleansing 
in many ways of the Augean stables, and the making 
clear the rights of the common people once more, there 
came a panic of quite disastrous nature at a time when 
money was plenty, and the reason fs not yet clear. This 
financial hiatus, it has been said, gave to the firm of 
Morgan & Company an opportunity to intervene as the 
saviors of the people and to get going again the wheels 
of progress. Whether Mr. Roosevelt was responsible for 
the financial troubles or Morgan & Company ought to 
have credit for minimizing their effect, no one can abso. 
lutely say. 

President Taft, with a long judicial training and 
seeking to protect his legislation by proposing laws that 
will stand a constitutional test. cannot proceed with any 
other than deliberate steps. It must be quite natural 
for him to consider from the vantage ground of a court 
judge how his legislation will appeal to those trained 
as he has been, and who are the final arbiters. It is 


_ not reasonable at present to prophesy any failure upon 


the part of his regime to meet the hopes of the con- 
servative element that came to his support. It is sin- 
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cerely felt that the president hopes to obstruct business 
as little as possible in any new laws, and yet it is also 
felt that if the laws are necessary he will insist that we 
pay the price of proper reforms by getting right without 
delay. : 

The tariff bill, while it has not met the hopes of 
many western people, is scarcely, in the conditions sur- 
rounding law-making at the time, to be taken as a fair 
example of executive influence. It is more than possible 
that prolonged uncertainty might have been worse for 
the public interest. In the matter of conservation of re- 
sources it is not yet proper to comment. Until the pol- 
icy of the president is well ‘inaugurated, his position 
upon this question ought to be thought correct through 
the mere assumptive interpretation of his own statement. 
In railway legislation there will be requests for new 
law, and if these are of a character when finally acted 
upon by Congress to clear the atmosphere of conflicting 
control and simplify conditions by centralizing regulation 
more in the hands of the Interstate Commerce Commis- 
sion, benefits will follow, even though some phases af- 
ford a reason for strong protest. 

In any calling the worst thing that can happen to 
those conscientiously engaged therein is such laws as 
suppress or nullify the ambition to excel, and the de- 
velopment of this idea has made America great. It is 
not to be thought of that a lawyer will make an im- 
practical business president because his education is 
professional, nor on the other hand that legal eminence 
guarantees a commercial sagacity, so that no critic of 
Mr. Taft is warranted now in any Conclusions that are 
more than of a tentative character, W. B. B. 


To Appeal to Commerce Commission 


Grand Rapids, Mich., January 7.—Denied a readjust- 
ment by the general freight agents of the roads center- 
ing in this territory, it is understood that the Michigan 
Shippers’ association will, before long, appeal to the 
Interstate Commerce Commission to reduce the per- 
centage of the Chicago-New York base rate which west- 
ern Michigan takes on seaboard traffic. 

At present Grand Rapids takes 96 per cent of the 
basic rate, while it is contended that its geographic 
location and commercial importance entitle it to a 90 per 
cent rate. The percentage question has been one that 
has agitated this part of the Wolverine state for many 
years, and the Michigan Shippers’ association formed Jest 
year and embracing within its membership commercial 
organizations from Battle Creek to Petoskey has this 
desire for a readjustment as the most potent factor in 
its formation. Shippers maintain that the present 
apportionment of rate zones and percentages, many years 
old, was made under vastly different commercial and 
transportation conditions than now obtain, and that even 
this system shows many examples of discrimination in 
the percentages accorded different zones. 

_ The case of the Michigan Shippers’ association 
was presented to the railroad officials at a joint meet- 
ing held last September and the carriers have replied 
that they cannot grant the relief prayed for. In general, 
the curtailinent of revenue that the readjustment would 
entail is given as a reason for the refusal of the carriers 
to accede to the shippérs’ request. 
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DECISIONS OF coMMISSIf 


Interstate Board Hands hows Rulings in Con 
Cases 


Combination Rates into Mexico 


No. 1913. 
(17 I. C. C. Rep. 267.) 
AWBREY & SEMPLE 
vs. 
GALVESTON, HARRISBURG & SAN ANTONIO 
WAY COMPANY ET AL. 
Submitted May 20, 1909. Decided November 26, 1909, 


Defendants collected on complainant’s shipments of cé 
from Galveston, Tex., to Magdalena, Mexico, a SO-¢al 
through rate of $1 per 100 pounds, made up on a com 
tion of 75 cents from Galveston to Guaymas, Mexico, = 
rate of 25 cents from Guaymas to Magdalena. It appeg 
that the 25-cent rate was the lawful rate established 
Mexican government, but was not on file with the @ 
mission. It also appeared that the rate from Galveston 
Nogales, Ariz., an international point, was 62% cents, 
that the rate ‘from Nogales to Magdalena was 6 cents, 
latter rate having been lawfully established by the 
can government, making a combination of 68% cents, §j 
the rate from Nogales to Magdalena was not on file 
the Commission; Held, That in ,the absence of the pj 
lication of a specific through rate from Galveston to Ma 
dalena, the lawful rate applicable to these shipments 
defendants’ published rate of 62% cents from Galveston 
Nogales plus the lawful rate of 6 cents prescribed by 
Mexican government from apaes to Magdalena. R 
tion awarded. 


John L. Dyer for complainant, 
F. C. Dillard, P. F. Dunne, C. W. Durbrow and] 
F. Herrin for defendants. 


Report of the Commission. 


CLEMENTS, Commissioner: 


The complainant, a copartnership, assails as un 


and unreasonable a rate of $1 per 100 pounds on cel 
in carloads, minimum weight 40,000 pounds, from 3 
veston, Tex., to Magdalena, Sonora, Mexico, which 

charged by defendants on 12 carload shipments, ¢ 
loaded above the minimum, of the aggregate weight 
743,410 pounds, moving from said point of origin to 

destination, between the dates of May 16 and June 
1907. The total charges on the shipments actually 


lected amounted to $7,141.87, which sum, measured } 


the $1 rate intended to have been charged, would indie 
an undercharge of $292.23. Complainant asks reparat 


from the defendants in the sum of $2,681.46, or the diffé 
ence between the charges collected and what would hal 
been charged had the defendants applied what compla 


ant claims to be a just and reasonable rate. . 
Guaymas, Mexico, is located on the Gulf of Califor 
The rail carriers reaching said point are the Sonora f 


way company (which line is leased and operated by tl 
Southern Pacific company) and the Cananea, Yaqui Ri 


& Pacific Railroad company, the latter, in. conne¢ 
with the Mexican Central Railroad company, making 
other route to said point through El Paso. 


do with the making of the rate to Guaymas. Magdal 
is an intermediate point on the Sonora railway betw 
Nogales, Ariz., 


Guaymas are carried through Magdalena. Nogales, 


is at the international boundary line between the Unitd 


States and Mexico, part of the town being in A 
and part in Sonora, Mexico. 
On the dates that the several shipments moved 


It isa 
claimed, however, that this latter route has anything! 


and Guaymas, Mexico, and shipments | 
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no through rate on cement on file with the Com- 
on from Galveston to Magdalena. Trans-Continental 


wight Bureau tariff, I. C. C..No. 375, filed December 21, 
® effective January 18, 1904, and in force during the 


iod in question, named a rate on cement in carloads, 
mum weight 40,000 pounds, from Galveston to Los 
les, Cal., of 75 cents per 100 pounds. Said tariff 
| provided that Los Angeles rates would apply to 
ymas, but would not apply to points intermediate to 
ymas; rates to Magdalena and points south on the 
pra railway were to be made by adding the local rate 
ymas to Magdalena to the through rate to Guaymas. 
g local rates, however, from Guaymas to Magdalena 
not on file with the Commission. It is manifest, 
sefore, that no tariff authority existed for the exaction 
» alleged through rate of $1 per 100 pounds on the 
ments in question. 


ial The terminal rate of 75 cents per 100 pounds on ship- 


of cement from Galveston applied for a long period 
time to Los Angeles and Guaymas, but on November 
1906, by Supplement 39, and carried as a reissue in 
pment 65 to Trans-Continental Freight Bureau West- 


+ tariff, I. C. C. No, 375, a rate of 35 cents per 100 
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was made applicable on shipments of cement 
Galveston to Los Angeles, leaving the 75-cent rate 
force to Guaymas. 
The complainant contends that, inasmuch as Los 
les and Guaymas were in the same group for a long 
3 and that the two points now take the same rate as 
many other commodities, such as salt, hardware, agri- 
tural implements, canned goods and cereals, which 
» under the same tariff from Chicago and interior 
, ho reason now exists why an exception should be 
as to cement, and therefore the 35-cent rate should 
be made applicable to the latter point. Complainant 
itates its claim for reparation on the basis of the 
bsed application of the 35-cent rate to Guaymas plus 
local of 25 cents from Guaymas to Magdalena, thus 
ating a through rate of 60 cents per 100 pounds. The 
if hereinbefore referred to also carries a rate of 35 
is per 100 pounds on cement from Iola, Kan., to Los 
es. . 
‘The defendants justify the lower rate on cement from 
Neston to Los Angeles than to Guaymas, on the 
md that other competitive conditions prevail at Los 
bles that do not exist at Guaymas. When the San 
0, Los Angeless & Salt Lake railroad was built, it 
hed a rate on cement from Salt Lake City and 
iis Slide, Utah, to Los Angeles, of 25 cents per 100 
The Santa Fe published the 35-cent rate from 
City and other cement-producing points, including 
) in order to protect its shippers, and this compelled 
Southern Pacific to cut its rate from 75 cents to 35 
ifrom producing and distributing points on its line. 
m is a cement factory located at Colton, 58 miles 
i Los Angeles, and it is claimed that the carriers 
mg Los Angeles named the low rates referred to 
Mer that their shippers might compete with the Col- 
actory. Defendants also contend that the ocean 
ffs operating from New York to the Pacific coast 
t fixed the measure of the rate on shipments of ce- 
by rail from New. York to Pacific coast terminals, 
o her points taking the same rates. It is stated 
the Navierra Steamship company operates in the 
of California, which, in connection with the Ameri- 
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can-Hawaiian Line, forms a through water route from 
New York to Guaymas. 


The rate on cement in carloads from New York to 
Guaymas and Los Angeles was originally 50 cents per 
100 pounds, which was afterward reduced to 40 cents, 
all rail or rail and water, but it is stated that the rail 
lines have secured but little tonnage under that rate, as 
against the water carriers. It is claimed, however, by 
defendants, that there is no water line between Galves- 
ton and Guaymas, and therefore the rail rate between 
said points could be made higher, as the rates produced 
by water competition are unreasonably low. If there is, 
in fact, no water competition in the transportation of 
cement between Galveston and Guaymas, it would seem 
that the 75-cent rate, at least at present, is free from 
competitive influences. 

The rate from Napa Junction, Cal., through Benson 
and Nogales, to Guaymas, is 50 cents per 100 pounds. 
Complainant also used this rate by way of comparison. 
Napa Junction is located just south of San Francisco, 
and there is a steamer line operating between said point 
and Guaymas, and it appears that the defendant South- 
ern Pacific established a 50-cent rate to meet the rate by 
sea. The 75-cent rate from Galveston to Guaymas has 
evidently been made without reference to the water rate 
from Napa Junction or Los Angeles to Guaymas. It is 
clear, however, that the conditions shown can justify a 
lower rate from Galveston to Los Angeles than from 
Galveston to Guaymas, and from the record we“are un- 
able to find that the 35-cent rate should be applied be- 
tween Galveston and Guaymas. 

Defendant, the Southern Pacific company, publishes 
a rate of 62% cents per 100 pounds on cement from Gal- 
veston to Nogales, Ariz., in which the connecting car- 
riers operating up to that point have concurred. The 
local rate from Nogales to Magdalena on the line of the 
Sonora railway, which, as before stated, is leased and 
operated by the Southern Pacific company, is 6 cents 
per 100 pounds. This local rate of 6 cents per 100 
pounds, however, is not on file with the Commission. 
Defendants contend, however, that this combination 
should not be the measure of the through, rate from 
Galveston to Magdalena. One reason advanced is that 
the 6-cent local mentioned is not published and filed 
with the Commission and that it is a purely local rate 
established by the Mexican government. It appears from 
the record, however, that it was the rate fixed at the 
time the Sonora Railway company accepted its conces- 
sion from the Mexican government, and no presumption 
attaches that it is unreasonably low. It is further 
claimed that the factor mentioned is not applicable, be- 
cause it applied to a part of the haul in Mexico. “If the 
tariffs of the defendants had provided that the through 
rate to Magdalena should be made by using the rate to 
Nogales plus the local beyond, in the absence of the 
publication of the 6-cent local with the Commission, the 
resulting through rate, so far as tariff publication is con- 
cerned, would have been no more effective than defend- 
ants’ attempt to publish a through rate based on Guay- 
mas, plus the local from Guaymas to Magdalena, which 
latter factor has never been filed with the Commission. 
However, the 6-cent local could have been used for the 
transportation from Nogales to Magdalena wholly within 
the province of Sonora, Mexico. In accordance with the 
decision in Gulf, Colorado & Santa Fe vs. Texas, 204 
U. S., 403, the complainant, by billing its shipments to 
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Nogales, paying the freight thereto, taking possession 
thereof, and reshipping to Magdalena, could have used 
this combination of rates aggregating 68% cents. 

The defendants make no showing that the local rate 
from Nogales to Magdalena was either low or unre- 
munerative. In brief, however, they contend that the 
rate from Galveston to Nogales was produced by water 
competition from Galveston to Guaymas and the Mexican 
rail rate from Guaymas to Nogales. But the record 
shows that no water line operates from Galveston to 
Guaymas, and defendants lay particular stress upon that 
fact in showing that the rate from Galveston to Guay- 
mas should not be made as low as the rate from Galves- 
ton to Los Angeles. The defendants have not been 
obliged to make the all-rail cement rate from Galveston 
to Guaymas lower than 75 cents per 100 pounds, and in 
view of the record we are unable to see that the water 
rate, if any there be, from Galveston to Guaymas, has 
in any way influenced the making of the rail rate from 
Galveston to Nogales. No other competitive influence 
is claimed. If the rate to Nogales is produced by a 
combination on Los Angeles, it cannot be held to be 
unreasonably low, and even though a given combination 
is brought about by competitive conditions inducing the 
establishment of the factors constituting the same, in 
the absence of facts to the contrary there would seem 
to be but little ground for claiming that a through rate 
should exceed that combination. 

As before observed, the defendants collected on the 
shipments in question a rate of $1 per 100 pounds, based 
on the terminal rate of 75 cents to Guaymas, plus the 
rate from Guaymas to Magdalena, which was 25 cents 
per 100 pounds. The 25-cent rate was the lawful rate 
established by the Mexican government on shipments of 
cement from Guaymas to Magdalena. As before stated, 
however, it was not on file with the Commission, and 
under the tariff provision of the carriers providing for 
the making of rates to Magdalena by using the terminal 
rate to Guaymas and adding the local rate from Guay- 
mas to Magdalena, said carriers were using a combina- 
tion, one factor of which was not on file. The rate from 
Galveston to Nogales was 62% cents per 100 pounds 
and the rate from Nogales to Magdalena was 6 cents 
per 100 pounds, a rate lawfully established by the Mexi- 
can government, making a combination amounting to 
68% cents, one factor of which was not on fiJe with 
this Commission. : 

It seems clear that, even with the tariff authority 
for constructing rates on the basis of the Guaymas com 
bination, the resulting rate would be unjust and unrea- 
sonable to the extent that it exceeded the Nogales com- 
bination. We have held that in instances where a 
through rate is constructed on a combination that each 
factor thereof must be published and filed with the Com- 
mission. This holding is predicated on the fact that 
without the filing of each factor there is no official 
measure of the rate. In application, however, it has re- 
ferred largely to the rates of carriers not subject to the 
act, or rates wholly between points in a single state, 
of which the Commission could not take judicial notice, 
and there was nothing before the Commission in the 
shape of a record to show what the unpublished factors 
actually were. In this case, however, we have a pub 
lished rate from Galveston to Nogales, filed in ‘accord- 
ance with the law. From Nogales to Magdalena the 
.rate is. published in accordance with the law of the Re- 
public of Mexico, and the proof that this rate is not 
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only in existence, but that the same was established 
the Mexican government and is lawfully published 
filed, is clearly shown by the record. With this 
before us, we see no reason why this Commission cany 
take notice of this lawful rate established by anot) 
sovereign power applicable to shipments in its own 
main. ; 

In the absence of the publication of a spe¢ 
through rate from Galveston to Magdalena it would 
that the lawful rate applicable to these shipments 
defendants’ published rate of 62% cents per 100 poy 
from Galveston to Nogales, and the lawful rate 
scribed by the Mexican government from Nogales 
Magdalena, which was 6 cents per 100 pounds, 
therefore find that complainant has been overcharged 
the defendants, Galveston, Harrisburg & San Antoni 
Railway company and the Southern Pacific company, 
the sum of the difference between $7,141.87 collect 
and $5,092.35, the amount which should have been ¢ 
lected on the basis of the rate of 62% cents per ] 
pounds applied from Galveston to Nogales, plus the 
ican government rate of 6 cents from Nogales to Mag 
lena. It is admitted that the shipments were made qa 
that the total weight thereof was 743,410 pounds, 
that the total charges exacted amounted to $7,1418) 
which were paid by complainant. Upon the basis 
the weights and the amount paid the complainant is ¢ 
titled to and will be awarded against the defendants 
Galveston, Harrisburg & San Antonio Railway compa 
and Southern Pacific company, the sum of $2,049. 
with interest. Said defendants will also be required 
establish and maintain for a period of not less than 
years a rate not in excess of 624% cents per 100 pow 
on cement in carloads, minimum weight 40,000 pou 
from Galveston, Tex., to Nogales, when destined 
Magdalena, Sonora, Mexico. An order will be ente 
in accordance with these views. ’ 


Z 





ORDER. 

At a general session of, the Interstate Commer 
Commission, held at its office in Washington, D, C,, 
the 26th day of November, A. D. 1909. 

Present: Martin A. Knapp, Judson C. Clemet 
Charles A. Prouty, Francis M. Cockrell, Franklin & 
Lane, Edgar EB, Clark, James S. Harlan, Commissioner, 

No. 1913. 
AWBREY & SEMPLE 
vs, 7 
THE GALVESTON, HARRISBURG & SAN ANTON 

RAILWAY COMPANY, SOUTHERN PACIFIC CC 

PANY, AND SONORA RAILWAY COMPANY. 

This case being at issue upon complaint and 
swers on file, and having been duly heard and submit 
by the parties, and full investigation of the matters 
things involved having been had, and the Comm 
having, on the date hereof, made and filed a report ¢ 
taining its findings of fact and conclusions thereon: 

It is ordered, That defendants, the Galveston, Hf 
risburg & San Antonio Railway company and Southéf 
Pacific company, be, and they are hereby, authorized 
directed, on or before the 15th day of February, 1910,' 
pay unto the complainant, S. C. Awbrey and R, C. S@ 


ple, merchants and partners engaged in business at MM 


Paso, Tex., under the firm name of Awbrey & Seti 
the sum of $2,049.52, with interest thereon at the 
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of 6 per cent per annum from the date of ‘payment ¢ 
freight charges, as reparation for unreasonable 
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charged for the transportation of 12 carloads of cement 
lished | ‘from Galveston, Tex., to Magdalena; Mexico, which rates 
shed “™ x3 charged have been found by this Commission to have 
is Co ‘peen unreasonable, as more fully and at large appears 
on Caml i, and by said report of the Commission, which said 























































r “HOMME report is hereby referred to and made a part of this 
3; Own order. 
It is further ordered, That said defendants shall, on 
4 SDCCIME Gr before February 15, 1910, establish, and maintain in 
ould force for a period of not less than two years thereafter, 
hents rate for the transportation of cement, in carloads, 
00 Douni tom Galveston, Tex., to Nogales, N. M., when destined 
a “™ to Magdalena, Mexico, which shall not exceed 62% cents 
ogaleg ' 
nds. per 100 pounds. x. 
harged * e * 
, Ant scores Delay in Claim Adjustments 
mpany, 
collect No. 2785. 
been ¢@ (17 1. OS'S. Rep., 330.) 
Ss per J TYSON & JONES BUGGY COMPANY 
s the Me VS. 
to Mag ABERDEEN .& ASHEBORO RAILWAY COMPANY 
made @ ET AL. 
junds, Submitted September 16, 1909. Decided December 7, 1909. 
> $7,141.98 1. Complaint of an overcharge dismissed, the defendants hav- 
* ing refunded the amount, but only after formal complaint 
2 basis had been made and copies served upon them. 
nant is m2. Carriers criticized for their lack of prompt attention to 
defendants plain overcharge claims and for their delay in adjust- 
ing them. 
: $2.00 G. M. Stephen for complainant. 
roleatll ed t Henry A, Page for Aberdeen & Asheboro Railway 
s than peepany. ; 
100 pow J. L. Eysmans for Cumberland Valley Railroad com- 
100 poundygy "7: , , 
leatinell Charles Heebner for Philadelphia & Reading Railway 
be ente eeepany. ; 
* Jackson E. Reynolds for Central Railroad Company 
, of New Jersey. 
Report of the Commission. 
| Comme HARLAN, Commissioner: 
1, D. C,, Without entering into the details of this complaint 
it will suffice to say that, as presented on the pleadings, 
. Clementi it involves a small overcharge upon a shipment of iron 
Franklin Bwagon axles made by the complainant, in November, 
missionets. § 1907, from Wilkes-Barre, in the state of Pennsylvania, 
to Carthage, in the state of North Carolina. The over- 
charge resulted from the inadvertent collection at des- 
tination of the fourth class instead of the fifth class 
Y ANTONI tate as required under the published tariffs of the de- 
CIFIC COMBfendants for a portion of the haul. The complainant, 
PANY. being advised of the fact that the fifth-class ‘rate was the 
aint and legal rate, made demand upon the Aberdeen &' Asheboro 
nd submit Railway company, the delivering carrier and principal 
matters defendant, for a refund of the overcharge. That com- 
Comm Dany, although it had collected the charges on the ship- 














a report cimM@ent, apparently declined to investigate the matter at 
thereon: all and contented itself with referring the complainant 
lveston, Haft the several carriers back along the route of the move- 
and Southél™ment to the point of origin. After a rather extensive 
uthorized abut fruitless correspondence in relation to the matter 
uary, 1910, > complainant called it informally to the attention of 
1d R, C. Seiithe Commission. No result followed from our efforis to 
usiness at Miget the serious attention of the principal defendant to 
ey & SempagMe complainant’s claim. Finally this formal complaint 
n at the ™@ filed. Promptly after copies of the complaint had 
of payment @ideen served upon the defendants and they had thus been 
sonable re 
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put in a position where they were compelled to look 
into the matter it was ascertained that the complainant’s 
contention was well founded and the amount of the over- 
charge was at once refunded. 

In moving the dismissal of its petition the com- 
plainant advises us that it has a number of such claims 
still pending with various carriers, the settlement of 
which it has been unable to secure notwithstanding its 
earnest efforts in that behalf, and it asks that some 
action be taken by the Commission in order that ship- 
pers may secure more prompt adjustment by carriers of 
overcharge claims. An order will be entered dismissing 
the complaint upon motion of the complainant; but we 
think the time has come for some comments by the 
Commission in relation to the practice of carriers in 
such matters, 

From shippers in all parts of the country, and from 
local traffic associations which are making earnest ef- 
forts on fair and reasonable lines to secure a reform in 
the practices of carriers in this regard, many complaints 
have been received during the past year of the inatten- 
tion of carriers to plain overcharge claims and of their 
delay in adjusting them. And a survey of these com- 
plaints has led us to the conclusion that this practice, 
or rather lack of practice, among carriers is open to 
severe criticism. 

A substantial portion of the time and labor of this 
Commission is given to the effort to secure, through in- 
formal correspondence, the settlement of claims of this 
character, and it is' a burden from which we ought to 
be relieved by carriers. On the other hand, from the 
shippers’ point of view, nothing in connection with trans- 
portation is more vexing and irritating than the labor 
and delay incident to the following up of an overcharge 
claim and securing its repayment. When an under- 
charge occurs it is promptly discovered by the account- 
ing departments of carriers when revising the billing, 
and demand is at once made on the shipper for payment. 
With equal. facility overcharges are also detected by 
accounting officers. But from the complaints that reach 
us it seems to be the duty of no one in the interior 
organization of many carriers to see that the- amount is 
refunded to the shipper. And when an overcharge is 
detected by a shipper himself, he is able in the great 
majority of cases, if we may form conclusions from 
the numerous complaints now before us, to secure its 
repayment only after his patience has been sorely tried 
by the effort and delay required in order to secure 
serious attention to his demand. 

Without wishing to be understood as expressing the 
view that this loose practice with respect to overcharge 
claims is characteristic of all interstate carriers, it is 
nevertheless so common as to justify some attention by 
the Commission. Apparently it is not understood as 
fully as it should be, by railroad officials charged with 
the adjustment of such matters, that the retention by a 
carrier of an overcharge not only has all the effects 
of an unjust discrimination against the shipper from 
whom the excess has been demanded, but leaves the 
transportation transaction in an unlawful condition, both 
under the act to regulate commerce and under the 
Elkins Act, until the overcharge has been adjusted. We 
are advised that the delay in making repayment is 
frequently due, not to the failure to discover the over- 
charge, but to the efforts of the delivering carrier to 
ascertain before making the refund to the shipper which 
carrier participating in the movement is responsible. 
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The shipper is entitled 
to repayment from the carrier that has collected the 
freight charges as soon as it appears that an overcharge 


This is not a proper practice. 


has in fact been made. When the refund has been made 
it is then that carrier’s duty to see which of the car- 
riers that participated in the movement is responsible 
and charge it accordingly. When the overcharge has 
been discovered it should immediately be repaid by the 
carrier ‘that collected the charges, and this should be 
done whether a demand has been presented by the ship- 
per or not. 

We well understand that the adjustment of claims is 
a matter that requires time and that they cannot safely 
be paid until after the facts have been fully investi- 
gated. But in our judgment the claims officers of car- 
riers should be so organized as to enable them to dis- 
pose of all overcharge claims within thirty days, except 
those of unusual or special character, and such claims 
ought to be disposed of within sixty days at the utmost. 
We refer now to plain overcharge cases. The phrase 
“overcharge” as used by the Commission embraces only 
eases where carriers have demanded and received a 
rate in excess of the published rate. We do not use 
that phrase in referring to cases where the published 
rate has been collected but is alleged on one ground or 
another to be an excessive rate. As to the latter class 
of claims, many of which are adjusted informally by the 
Commission, it seems to us that the complaints of ship- 
pers ought to be investigated and put before us for dispo- 
sition within ninety days in the great majority of cases. 

The amended act to regulate commerce gives the 
Commission no authority to establish any limit of time 
for the adjustment of claims or any authority to dis- 
cipline carriers that are not attentive to their plain duty 
in such matters. The adjustment of claims, however, is 
a matter which the carriers themselves, in good faith to 
the shipping public, ought to take hold of so as to 
reach results within a reasonable time; and we shall 
expect the cordial co-operation of all carriers in our 
request that their claims departments be so organized 
as to give more prompt results, to the end that all occa- 
sion for the well-founded complaints that shippers now 
make may be removed. Carriers owe it to themsélves 
not to put the Commission under the necessity of calling 
this matter to the attention of the Congress and asking 
for power to compel them to do what, in their own in- 
terest and in fairness to shippers, should be done on 
their own initiative. 


Condemns Special El Paso Rate 





No. 2030. 
(17 I. C, C. Rep., 354.) 
F. H. BASCOM COMPANY 
vs. 
ATCHISON, TOPEKA & SANTA FE RAILWAY COM- 
PANY BET AL, 


Submitted May 5, 1909. Decided December 7, 1909, 


1. The defendant, while maintaining an open fifth-class rate of 
30 cents per 100 pounds from El Paso back to local points 
on its line, also publishes and maintains a special rate of 
10 cents per 100 pounds applicable only to merchandise that 
has come into El Paso, at any time in the past, over its 
own lines; Held, That the rate is unlawful and discrim- 
inatory and is not justified or excused by the fact that 
El Paso is a highly competitive point. 

2. Defendant’s contention that the 10-cent rate is a propor- 
tional rate is not sustained. The rate is a mere concession 

in the outbound rate and a device to force traffic to El 
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Paso over its own lines by denying its use to merchap. 

dise that has come into that point over competing lines, 

Rufus B. Daniel for complainant. 

Robert Dunlap, T. J. Norton and A. A. Hurd for 
Atchison, Topeka & Santa Fe Railway company. 


Report of the Commission. 
HARLAN, Commissioner: 

The question presented for our examination in this 
proceeding is as to the validity of a rate of 10 centg 
per 100 pounds published by the defendant for the trans. 
portation of mixed shipments of barbed wire, wire nails, 
wire staples and wire fencing, in carloads, from El Pago, 
in the state of Texas, to Las Cruces, in the territory of 
New Mexico, the rate, under the express terms of the 
tariff, being applicable only on merchandise of that char. 
acter that has come into El Paso over the lines of the 
defendant. At the same time the defendant publishes 
an open fifth-class rate of 30 cents per 100 pounds on 
mixed-carload shipments of those commodities from Hj 
Paso to Las Cruces and applies it to all shipments of 
such articles, in carloads, that have reached El Pago 
over competing lines. There is no restriction in point 
of time in the application of the 10-cent rate; all that 
is required to entitle the shipper to demand that rate 
to Las Cruces is to show that his merchandise at some 
time came into El Paso over the lines of the defendant. 

On January 8, 1907, a mixed carload of wire fenc- 
ing, nails and other commodities of that nature was 
shipped to the complainant over what we shall here 
refer to as the Frisco route from De Kalb, in the state 
of Illinois, to Las Cruces. As a matter of fact, the car 
was billed to EI Paso, but the shipping papers indicated 
that it was intended to go through to Las Cruces. In 
stead of forwarding its merchandise directly to Las 
Cruces over the rails of the defendant, which then pub- 
lished a through rate to that point of 92 cents per 100 
pounds, the consignor, the American Steel & Wire com- 
pany, doubtless for the purpose of enabling the con 
signee to take advantage of what was supposed to be 4 
lower combination of rates based on El Paso, forwarded 
the shipment over the Frisco to the latter point, and 
there had it rebilled over the defendant’s line to Las 
Cruces, apparently by the local railroad agent at Hl 
Paso. In other words, the shipment when delivered to 
the initial carrier at De Kalb was intended as a through 
shipment to Las Cruces, where the complainant seems 
to be engagéd in business; and it reached that point 


wholly through the agency of the carriers, no agent of 


the consignor or consignee appearing at El Paso, either 
to take possession of the shipment or to rebill it to 
Las Cruces. 

Apparently the charges to El Paso were prepaid at 
De Kalb. The lawful rate between those points over all 
lines was 64 cents per 100 pounds. The consignor being 
advised, as we assume, of the 10-cent rate over the 
defendant’s line from El Paso to Las Cruces, apparently 
hoped to get the advantage of it by using the Frisco 
route to El Paso, and thus be able to deliver its mer 
chandise to the consignee at Las Cruces at a total 
charge for the through transportation of 74 cents per 
100 pounds, as against the through rate over the dé 
fendant’s line of 92 cents per 100 pounds. But upon the 
arrival of the car at Las Cruces the defendant, instead 
of applying the 10-cent rate, which, under the specific 
terms of its tariff, was not applicable on commodities of 
this character reaching El Paso by the Frisco or over 
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any other of the several available routes from De Kalb, 
demanded the rate of 30 cents per 100 pounds. The 
charges for the through movement were therefore col- 
lected on the basis of 94 cents. 

In its petition the consignee alleges that the 30-cent 
tate is excessive, and it demands the benefit of the de- 
fendant’s 10-cent rate, to which reference has been 
made. 

In explanation of its two rates for the same serv- 
ice, maintained at the same time in its published tariffs, 
the defendant contends that it has the right to protect 
its “legitimate revenues” by restricting the lower 10- 
cent rate to Las Cruces to shipments that have come 
into El Paso over its lines. It points out that shipments 
may move the entire distance over its lines from Chi- 
cago and other points to El Paso; that the Frisco and 
its connections also have a through line between those 
points, and that there are several other direct routes 
over the lines of connecting carriers; that El Paso, al- 
though the more distant of the gateways into Mexico, 
takes the same rates that are enjoyed by the less dis- 
tant gateways; that the rates to El Paso are therefore 
very low rates, and that these competitive conditions at 
El Paso fully justify it in maintaining a,rate adjustment 
that will prevent shippers from using competing lines 
into El Paso on the low rates to that point and then 
shipping over its lines locally from El Paso to Las 
Cruces at a total through charge approximating its own 
through rates to the latter point. 

On the brief filed on behalf of the defendant the 
30-cent rate is spoken of as its “regular local rate” from 
El Paso to Las Cruces on fifth-class articles; and, al- 
though the distance is only 44 miles, the rate is justified 
on the ground that the paucity of traffic between those 
two points makes any rate within reason a proper rate. 
The 10-cent rate is referred to as a “proportional rate,” 
and is said to be similar to proportional rates recognized 
by this Commission and railway interests all over the 
country. It is contended that unless the defendant main- 
tains a rate from El Paso to Las Cruces that is lower 
on merchandise coming into El Paso over its lines than 
on merchandise coming into El Paso over other lines, it 
will be deprived of its revenue for the haul from Chi- 
cago to El Paso. On that ground it is insisted that the 
defendant ought to be allowed to continue to maintain 
the so-called proportional rate with the limitation at- 
tached to it now appearing in its published tariffs. 

We do not understand that the 10-cent rate of the 
defendant is a proportional rate or, as counsel assert, 
that such a rate has at any time been recognized by 
the Commission or by railway officials generally througb- 
out the country as a proportional rate. A proportional 

rate is nothing more or less than a separately estab- 
lished rate, as that phrase is used in section 6 of the 
amended act, applicable to through transportation. And 


it has not been understood either by the Commission, or. 


by others, so far as we are informed, that a separateiy 
established rate can be other than an open rate avail- 
able to all. The separately established or proportional 
rate is simply one way of making up the through charges 
between two points; but while we have made no criti- 
cism and, as at present advised, see no grounds for any 
criticism of proportional rates applicable only to through 
movements from a defined territory or group of points, 
we have never recognized as valid, and, as at present 
advised, see no grounds upon which we could recognize 
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as valid a proportional rate limited to shipments that 
come into the proportional rate point over the lines of 
a particular carrier. Proportional rates limited to 
through movements from defined territory, or from a 
group of points, seem to form a proper basis for making 
up through charges for transportation from those points 
and that territory. But a proportional rate, the use of 
which is limited to shipments over a particular line, 
would appear to be a rate that discriminates against 
shippers over another line. 

But the 10-cent rate as published is not a propor- 
tional rate. It is simply a local rate with an unlawful 
limitation attached to its use. It is intended to apply 
not as an extension or in any way as a part of a con- 
tract of transportation upon which goods in the indefi- 
nite past may have come into El Paso, but simply as a 
special basis for assessing charges on a new contract 
for a local movement to Las Cruces; and nothing can 
be clearer than that any basis for making charges for 
a new and independent local movement to Las Cruces 
must be available alike to all shippers regardless of any 
previous act of transportation. We regard the conten- 
tion as novel, as it seems to be without merit, that a 
carrier may maintain a rate adjustment between two 
points that permits a wholesale merchant to pick out 
of his stock, regardless of the length of time the goods 
have been in his possession, a carload of merchandise 
and enter into a contract with the defendant for its 
transportation from El Paso to Las Cruces at a rate 
of 10 cents per 100 pounds, because those particular 
goods were received by him over that line, although if 
he picked out other goods of precisely the same nature 
that had come into the distributing point over another 
line he would be required to pay a 30-cent rate, as 
would also a competing merchant whose goods had 
reached El Paso over another line. 

We see no grounds upon which the 10-cent rate as 
published in the defendant’s tariff may be properly sanc- 
tioned. In its results it is simply a concession in the 
outbound rate, or a restriction upon its use, that was in- 
tended by the defendant as a means of buying or forc- 
ing inbound traffic over its own rails to El Paso. There 
are transit, reconsignment, and diversion privileges of 
varying character in the published tariffs of interstate 
carriers which permit of the application of the balance 
of the through rate to the ultimate destination under 
certain defined conditions, but the rate in question is 
in no sense such a rate. It is merely a device on the 
part of the defendant to force distributing merchants 
- at El Paso to use its line to that point by offering them 
for subsequent transportation to Las Cruces, that has 
no relation either in point.of time or otherwise to the 
original movement into El Paso, a rate that it denies 
to other wholesale merchants whose wares have come 
into El Paso over competing lines. We know of no 
justification for such a rate and regard it as unlawful 
and discriminatory. Although it involves a state of 
facts quite different to those disclosed here, the case of 
Alabama, etc., Ry. Co. vs. Mississippi R. R. Commission, 
203 U. S., 496, is not without interest in this connection. 

As we are compelled to condemn the 10-cent rate 
as unlawful, we must decline to give the complainant 
the benefit of it on.the shipment in question. Moreover, 
as the fifth-class rate of 30 cents per 100 pounds, on 

mixed carload shipments of barbed wire, wire nails, sta- 
ples and wire fencing to Las Cruces, seems to be ad- 
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justed in definite relation to carload rates on those arti- 
cles from El Paso to all the local points on the defend- 
ant’s line, it is clear that any order by the Commission 
modifying that rate for the future would directly affect 
the rates to all such points. We are not inclined, on 
this record at least, to enter such an order; but the de- 
fendant must at once cancel the 10-cent rate or volun- 
tarily make it an open local rate to Las Cruces by re- 
moving the restriction now attached to it; and unless 
this is done promptly and the Commission so advised, 
we shall be compelled to conclude that the defendant 
regards the 10-cent rate as a reasonable rate for its 
service in transporting mixed carloads of these com- 
modities to Las Cruces, and shall enter an order re- 
quiring it to maintain that rate for the future. The 
record will be held open pending advices from the de- 
fendant in that regard. 


Rates on Cattle Held Unreasonable 


No. 2029. 
(17 I. C. C, Rep., 324.) 
CARSTENS PACKING COMPANY. 
vs, 
OREGON SHORT LINE RAILROAD COMPANY ET AL. 


Submitted June 1, 1909. Decided December 7, 1909. 


1. Upon the facts of record, Held, That defendants’ carload 
rates exacted on shipments of complainant’s cattle from 
Glenn’s Ferry and Mountain Home, Idaho, to Tacoma, 
Wash., were unreasonable and ought not to have exceeded 
the rates that were subsequently voluntarily established 
by the defendants from those two points. Reparation 
awarded. 


Defendants’ contention that competition justified the lower 
rates for the longer haul not sustained. 


3. Special Circular No. 6 construed to mean only that after 
October 1, 1908, no rate appearing in a tariff would be 
held to apply from intermediate points unless the tariff 
affirmatively so provided. 


4. The question of the validity of a 10-car rate referred to but 
not discussed. 


Ellis, Fletcher & Evans and J. E. Belcher for com- 
plainant. 

W. A. Robbins, W. W. Cotton, P. L. Williams, F. C. 
Dillard and Charles H. Bates for Oregon Short Line 
Railroad company and Oregon Railroad & Navigation 
company. 

Cc. W. Bunn, C. A, Hart and J. W. Quick for North- 
ern Pacific Railway company. 





bo 


Report of the Commission. 

HARLAN, Commissioner: , 

The main line of the Oregon Short Line railroad 
extends in a northwesterly direction from Granger, in 
the state of Wyoming, through Pocatello, Idaho, to 
Huntington, in the state of Oregon. At the latter point 
its rails join the rails of the Oregon Railroad &- Navi- 
gation company, which in turn connects at Wallula 
Junction, in the state of Washington, with the Northern 
Pacific, on whose rails the city of Tacoma is situated. 
At Pocatello a branch line of the Oregon Short Line 
runs almost directly north through Blackfoot, Idaho 
Falls and Du Bois, points in the state of Idaho, and 
thence to Red Rock and beyond to Silver Bow, both being 
stations in the state of Montana. At Silver Bow the 
Oregon Short Line makes a junction with the Northern 
Pacific. Traffic from points on the branch line may 
therefore move to Tacoma over two routes, the Oregon 
Short Line being the initial carrier and the Northern 
Pacific the delivering carrier in each case. For con- 
venience we shall here refer to the route through Poca- 
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tello, Huntington and Wallula Junction as the southern 
route and to the route by way of Silver Bow as the 
northern route. 

Glenn’s Ferry and Mountain Home are on the south- 
ern route, in the state of Idaho, and are intermediate 
to Pocatello and Huntington. On twelve carloads of 
cattle shipped on September 12, 1908, to Tacoma from 
Glenn’s Ferry, and on seventeen carloads of cattle 
shipped on September 15, 1908, from Mountain Home to 
the same destination, freight charges to the amount of 
$4,205 were demanded and collected from the complain- 
ant, being at the rate of $145 per car. This rate, which 
was applicable on shipments of ten cars or more, is 
alleged to be unreasonable because it exceeded a ten-car 
rate of $129.80 to Tacoma in effect at the same time 
over the southern route from Blackfoot, Idaho Falls and 
other points in Idaho, and also from Red Rock, in Mon- 
tana, all of which points are located on the branch 
line of the defendant extending north from Pocatello 
and at considerably greater distances from Tacoma than 
are Mountain Home and Glenn’s Ferry. Shipments to 
Tacoma over the southern route from these points on 
the branch line move through Mountain Home and 
Glenn’s Ferry. The higher rates from the intermediate 
points result, as we understand the substance of the 
allegations of the complaint, in a violation of section 4 
of the act. It is also alleged that the rates charged 
were unreasonable in and of themselves. 
demanded in the sum of $440.80, which amount repre- 
sents the difference between the charges actually col- 
lected at the rate of $145 per car and the charges that 
would have been collected had the rate of $129.80 in 
effect at the time of these shipments from Idaho Falls 
to Tacoma been applicable from Mountain Home and 
Glenn’s Ferry as intermediate points, 

As an incident to the issue the complainant main- 
tains that it was led to make purchases of cattle for 
these shipments because of the omission of the defend¢ 
ants to amend their tariffs so as to show whether or 
not the lower rates from Idaho Falls and Red Rock 
would apply from intermediate points like Glenn’s Ferry 
and Mountain Home. It interprets special circular No. 6 
of the tariff department of the Commission, promulgated 
on-January 7, 1908, as requiring carriers to make such 
amendments before July 1, the time’ being extended later 
to October 1, of that year. And as the defendants failed 
to amend their tariffs in that respect before the last- 
mentioned date the complainant contends, as a matter 
of law, that the lower rate from the more distant points 
must be held to have applied from the intermediate 
points. We do not understand that such is the effect 
of special circular No. 6. As extended it was intended 
to mean only that after October 1, 1908, no rate ap- 
pearing in a tariff would be held to apply from inter- 
mediate points unless the tariff affirmatively so provided; 
and when so provided the rate was to be applicable not 
as a maximum but as the definite rate. That contention 
on the complainant’s part has therefore no merit and 
may be disregarded. 

Under section 4 of the act the burden rests upon a 
carrier to justify a rate from an intermediate point that 
is higher than the rate from a more distant point when 
the shipment moves over the same rails and in the 
same direction. The principal defendant has made an 
effort on this record to sustain that burden. It has 
endeavored to prove that its rates over the southern 
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route from Blackfoot, Idaho Falls and Red Rock were 
compelled by competition for the same traffic over the 
northern route. It has endeavored to show competitive 
conditions north of Pocatello that did not exist west of 
Pocatello. It is said that for a radius of fifty miles 
around Glenn’s Ferry and Mountain Home the country 
is sparsely populated and produces only a light volume 
of cattle traffic. On the other hand, extensive irrigation 
improvements by the government and important private 
enterprises have drawn a more or less large population 
to the country north of Idaho Falls. In this region, 
known locally as the “Big Hole country,” about 15,000 
head of cattle are fed during the winter months, and 
they can readily be driven to Anaconda on the North- 
ern Pacific or to Red Rock on the Oregon Short Line 
and thence shipped to Tacoma. And for this traffic, as 
the principal defendant contends, the northern and the 
southern routes compete, the northern being the more 
direct route from Red Rock, while the southern is per- 
haps the more direct route from Idaho Falls and Black- 
foot. 

It may be true that the ten-car rate of $129.80 then 
in effect to Tacoma from Blackfoot, Idaho Falls and 
Red Rock, and on the basis of which reparation is asked, 
Was a competitive rate from Red Rock. It is to be ob- 
served, however, that there was no ten-carload rate then 
in effect from that point over the northern route, and the 
single-carload rate was a combination of a local of $28 
from Red Rock to Silver Bow and a local rate of $110 
from Silver Bow to Tacoma, making a through charge 
over the northern route of $138 for a single-car move- 
‘ment. At the same time the single-car rate from Red 
Rock to Tacoma over the southern route was so high 
as to indicate that it could not be, and was not in fact 
used. In other words, the ten-carload rate of $129.80 
over the southern route had no rate to meet over the 
,northern route from Red Rock except the combination 
rate of $138 for a single-car movement. Under such 
circumstances it is not altogether clear that the ten- 
carload rate was put in from Red Rock for competitive 
reasons, but that may nevertheless be conceded for the 
purposes of this case. 

Whatever may have been the force of competitive 
conditions at Red Rock, we are not satisfied that the 
competition of the northern route extended so far south 
as Idaho Falls and Blackfoot and justified lower rates 
from those points over the southern route than were 
accorded at the same time for the shorter haul over that 
route from Glenn’s Ferry and Mountain Home. The 
principal defendant asserts that it was led to extend the 
ten-carload rate of $129.80 to Idaho Falls and Blackfoot 
as the result of the importunities of the complainant and 
other shippers. However that may be, the record dis- 
closes that within seven months after the date of the 
shipments in question the ten-carload rate of $129.80 
from Blackfoot and Idaho Falls over the southern route 
to Tacoma was canceled and a single-car rate of $145 
was made effective. Upon asking at the hearing for an 
explanation of this course we were advised that the prin- 
cipal defendant desired to confine the rate of $129.80 to 
Montana points. In other words, as we may justly infer, 
the competition of the northern route from Idaho points, 
including Idaho Falls and Blackfoot, had been found 
not to be strong enough to warrant that rate from those 
points over the southern route. Moreover, within seven 
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months after these shipments had moved the defendants 
voluntarily withdrew the ten-car rate of $145 from 
Glenn’s Ferry and Mountain Home and in its place 
established a single-car rate of $131.80 from Mountain 
Home and $132 from Glenn’s Ferry. The rates from 
these two intermediate points were, within a few months 
after the shipments had moved, thus brought into rela- 
tion with the new single-car rate of $145 from Idaho 
Falls, Blackfoot and Pocatello. 

After a very careful consideration of all the facts 
disclosed by the record, we have arrived at the con- 
clusion that at the time the complainant’s shipments 
moved from Glenn’s Ferry and Mountain Home the rate 
of $145 was excessive and ought not to have exceeded 
the rates that were subsequently voluntarily established 
by the defendants from these two points. The actual 
existence of competitive conditions justifying the lower 
rate from the more distant Idaho points is not clearly 
shown, but as the violation of section 4 of the act is 
not specifically alleged in the complaint we may properly 
deal with the claim for reparation on the basis of the 
present rates rather than under that provision of the 
law. We therefore find that the complainant is entitled 
to reparation in the sum of $380.40, with interest, being 
the difference between the total charges actually col- 
lected on the shipments at the rate of $145 per car 
and the aggregate amount that would have been collected 
on the twelve carloads shipped from Glenn’s Ferry at 
the rate of $132 per car of 36 feet and 6 inches in length, 
subsequently put in effect, and on the seventeen carloads 
shipped from Mountain Home at the new present rate 
of $131.80 for cars of that length. We also find that 
a reasonable rate for the future will not, on cars of that 
length, exceed $132 from Glenn’s Ferry and $131.80 per 
car from Mountain Home. 

The record presents in an emphasized form the ques- 
tion of the validity of a ten-car rate. Because of the 
long-continued practice of carriers to which the com- 
merce of the country had adjusted itself the Commission 
early in its history accepted as valid and justified a car- 
load rate that was less proportionally than the rate on 
a less-than-carload shipment of the same commodity. 
But whether that principle may wisely be extended 
further so as to justify what may be called wholesale 
rates—that is to say, rates established by carriers on 
the theory that a shipper who is able to deliver traffic in 
ten or more cars is entitled to lower rates proportionally 
than a shipper who is able to deliver traffic by the car- 
load only, is a very doubtful question. It has not been 
argued in this proceeding, although the question is some- 
what involved in the issues presented, nor js any ruling 
on the question necessary to sustain the disposition made 
of the complaint. It is referred to only because we 
desire it to be understood that nothing herein said shall 
be taken either as an approval of or acquiescence in a 
ten-carload rate, or, to use a convenient phrase, in 
wholesale rates of any kind beyond the carload rate. 

An order will be entered in accordance with the find- 
ing herein, 





ORDER. 

At a general session of the Interstate Commerce 
Commission, held at its office in Washington, D, C., on 
the 7th day of December, A. D. 1909. 

Present: Martin A. Knapp, Judson C. Clements, 
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Charles A. Prouty, Francis M. Cockrell, Franklin K. 
Lane, Edgar E. Clark, James S. Harlan, Commissioners. 
No. 2029. 

CARSTENS PACKING COMPANY 
vs. 

OREGON SHORT LINE RAILROAD COMPANY, THE 
OREGON RAILROAD & NAVIGATION COMPANY, 
AND NORTHERN PACIFIC RAILWAY COMPANY. 
This case being at issue upon complaint and answers 

on file, and having been duly heard and submitted by 
the parties, and full investigation of the matters and 
things involved having been had, and the Commission 
having, on the date hereof, made and filed a report con- 
taining its findings of fact and conclusions thereon: 

It is ordered, That the above-named defendants be, 
and they are hereby, authorized and directed, on or be- 
fore the 15th day of February, 1910, to pay unto the 
complainant, Carstens -Packing company, the sum of 
$380.40, with interest thereon at the rate of 6 per cent 
per annum from date of payment of freight charges, as 
reparation for unreasonable rates exacted on shipments 
of complainant’s cattle from Glenn’s Ferry and Mountain 
Home, Idaho, to Tacoma, Wash., which rates so charged 
have been found by this Commission to have been un- 
reasonable, as more fully and at large appears in and 
by said report of the Commission, which said report is 
hereby referred to and made a part of this order. 

It is further ordered, That said defendants shall 
maintain in force for a period of not less than two years 
from the date hereof rates for the transportation of 
cattle from Glenn’s Ferry, Idaho, to Tacoma, Wash., 
which shall not exceed $132 per car of 36 feet and 6 
inches in length, and from Mountain Home, Idaho, to 
Tacoma, Wash., which shall not exceed $131.80 per car 
of 36 feet and 6 inches in length. 




























































Prescribes Rate on Corn Shipments 


No, 2161. 
(17 I. C. C. Rep., 335.) 
E. B. KIMBERLY 
Wil 
CHESAPEAKE & OHIO RAILWAY COMPANY. 


Submitted July 27, 1909. Decided December 13, 1909. 


Reparation awarded on shipments of corn from Cincinnati, 0., 
to Morehead, Ky., and rate prescribed for the future. 





Dinkle & Prichard for complainant, 
H. T. Wickham for defendant. 


Report of the Commission. 
PROUTY, Commissioner: 

This complaint attacks the rate on corn from Cin- 
cinnati, Ohio, to Morehead, Ky., via the line of the de- 
fendant. The prayer is for reparation and also for the 
establishment of a future rate. 

The line of the defendant extends from Cincinnati 
in a southeasterly direction to Ashland, Ky. From Ash- 
land a branch of the defendant’s road runs in a south- 
westerly direction to Lexington, passing through More- 
head, Mount Sterling and Winchester. The Louisville & 
Nashville runs almost due south from Cincinnati to Win- 
chester. It will be seen, therefore, that the main line 
of the defendant to Ashland, the Lexington branch from 
Ashland, and the main line of the Louisville & Nashville, 
form a rough triangle, of which the Louisville & Nash- 
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ville is the base, with Ashland at the apex. The outline 
below shows the location of these various points: 
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The distance from Cincinnati to Morehead via Ash- 
land is 205 miles, to Mount Sterling 237 miles, to Win- 
chester 252 miles; from Cincinnati to Winchester via 
the Louisville & Nashville is 96 miles. : 

The rate of the defendant on corn from Cincinnati 
to Morehead via Ashland was 15 cents per 100 pounds. 
The complainant alleges this to be unreasonable for the 
reason that the defendant has. maintained to Mount 
Sterling .a rate of 10 cents per 100 pounds, the haul to 
Mount Sterling being through Morehead, 

The defendant justifies the lower rate to Mount Ster- 
ling by competitive conditions. The rate from Cincinnati 
to Winchester via the Louisville & Nashville is 8 cents, 
and the local rate from Winchester to Mount Sterling by 
the line of the defendant is 4 cents. This would pro- 
duce a combination of 12 cents, but the defendant as- 
serts that wagon competition between Mount Sterling 
and Winchester has forced it to maintain a rate of 10 
cents in order to fully meet the competition at that 
point. 

The fact of the lower rate to Mount Sterling is not 


conclusive against the rate of 15 cents to the interme- ; 


diate point, under the circumstances of this case, since 
competition at Mount Sterling justifies the defendant in 
naming a lesser rate to the more distant point. The de- 
fendant ought not, however, to maintain for the alleged 
purpose of meeting this competition a rate which is un- 
necessarily low, and therefore unnecessarily prejudicial 
to Winchester. 

The local rate from Cincinnati to Ashland on corn 
is 7% cents, from Ashland to Morehead 6% cents, pro- 
ducing a combination of 14 cents. The defendant as- 
serts that the rate from Cincinnati to Ashland is forced 
by water competition and that it may properly, there- 
fore, make a higher rate to Morehead than the local 
combination on Ashland. The through rate should sel- 
dom, if ever, for competitive reasons, exceed the com- 
bination. Effective July 19, 1909, the defendant estab- 
lished a rate of 14 cents. 

Considering all the facts and circumstances in this 
case, we are of the opinion that, at the time of the 
movement involved in this proceeding, 14 cents would 
have been a reasonable rate from Cincinnati to More- 
head, and we are further of the opinion that a rate of 
14 cents, with the minimum now in force, ought not 
to be exceeded for the future. 

This complaint was filed February 15, 1909, and 
therefore only shipments upon which the freight was 
paid subsequent to February 15, 1907, can be made the 
subject of reparation. We find that between June 27, 
1907, and January 28, 1908, inclusive, complainant 
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shipped nine carloads of corn from Cincinnati to More- 
head, of which the weight aggregated 441,300 pounds, 
and upon which he paid charges at the rate of 15 cents 
per 100 pounds, amounting in all to $661.95. These 
charges should have been assessed at 14 cents per 100 
pounds, and the complainant should have been required 
to pay $617.82. An order of reparation should there- 
fore be issued for $44.13, the difference between what 
the complainant has paid and what he should have paid, 
with interest. 

An order will also be issued requiring the mainte- 
nance of the future rate. 





ORDER. 

At a general session of the Interstate Commerce 
Commission, held at its office in Washington, D. C., on 
the 18th day of December, A. D. 1909. 

Present: Martin A. Knapp, Judson C. Clements, 
Charles A. Prouty, Francis M. Cockrell, Franklin K. Lane, 
Edgar E. Clark, James S. Harlan, Commissioners. 

No. 2161. 
E. B. KIMBERLY 
vs. 
THE CHESAPEAKE & OHIO RAILWAY COMPANY. 

This case being at issue upon complaint and answer 
on file, and having been duly heard and submitted by 
the parties, and full investigation of the matters and 
things involved having been had, and the Commission 
having, on the date hereof, made and filed a report con- 
taining its findings of fact and conclusions thereon: 

It is ordered, That the above-named defendant be, 
and it is hereby, authorized and directed, on or before 
the 15th day of February, 1910, to pay unto the com- 
plainant, E. B. Kimberly, the sum of $44.13, with in- 
terest thereon at the rate of 6 per cent per annum from 
date of payment of freight charges, as reparation for an 
excessive rate charged for the transportation of ship- 
Ments of corn from Cincinnati, Ohio, to Morehead, Ky., 
which rate so charged has been found by this Commis- 
sion to have been unreasonable, as more fully and at 
large appears in and by said report of the Commission, 
which said report is hereby referred to and made a part 
of this order. 

It is further ordered, That said defendant shall main- 
tain in force for a period of not less than two years 
from the date hereof a rate for the transportation of 
corn, in carloads, from Cincinnati, Ohio, to Morehead, 
Ky., which shall not exceed 14 cents per 100 pounds. 


Cuts Rate on Car Wheels and Axles 


No. 2447. 
(17 I. C. C. Rep., 333.) 
CROWELL & SPENCER LUMBER COMPANY 
vs. 


TEXAS & PACIFIC RAILWAY COMPANY ET AL. 


Submitted July 10, 1909. Decided December 13, 1909. 


1. This Commission cannot permit a refund applicable to a 
particular shipment for the sole purpose of enabling car- 
riers to make good a rate not in effect when the shipment 
moved, but which they had agreed to protect. Such a 
practive would do away with the published tariff alto- 
gether if generally applied. 

2. Defendants’ rate of 69 cents per 100 pounds on complainant’s 
shipment of car wheels and axles from Marshall, Tex., 
to Holdup, La., and their subsequently established rate of 
27% cents thereon held unreasonable, and lower rate 
prescribed for the future. Reparation awarded. 


Emerson Bentley for complainant. 
E. L. Sargent for Texas & Pacific Railway company. 
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Andrews & Hakenyos for Red River & Gulf Railroad 
company. 

Report of the Commission. 
PROUTY, Commissioner: 

On March 6, 1908, the Marshall Car Wheel & Foun- 
dry company shipped a carload of car wheels and axles 
from Marshall, Tex., to Holdup, La., via the lines of 
the defendants, to the complainant as consignee. The 
shipment weighed less than 24,000 pounds, and charges 
were assessed upon the basis of the fifth-class rate, 69 
cents, on a minimum of 24,000 pounds. The prayer of 
the complaint is for reparation and the establishment 
of a reasonable rate. 

At the time there was in effect between these points, 
in the reverse direction, a commodity rate of 24 cents 
per 100 pounds, and the car-wheel company evidently un- 
derstood that this rate would apply eastbound. Before 
the shipment started this company learned that there 
was no commodity rate, and that the class rate of 69 
cents must be applied, and thereupon directed the Texas 
& Pacific not to forward the shipment. Subsequently 
the Texas & Pacific company advised the car-wheel com- 
pany to allow the shipment to go forward at the 69-cent 
rate, stating that the defendants would establish a rate 
of 24 cents and would apply to the Interstate Commerce 
Commission for leave to adjust this shipment upon that 
basis. This recommendation was accepted, the shipment 
was made, and the charges were paid accordingly. The 
defendants did not establish, and never have established, 
a rate of 24 cents, but did, instead, establish a rate of 
271%4 cents, which is now in effect. They applied to the 
Commission for leave to refund to the complainant on 
the basis of a 24-cent rate, but this application was 
denied. 

Manifestly, this Commission could not permit a re- 
fund applicable to this particular shipment, for the sole 
purpose of enabling the defendants to make good a rate 
not in effect when the shipment moved but which they 
had agreed to protect. Such a practice would do away 
with the published tariff altogether, if generally applied. 
But the complainant was entitled to a reasonable rate 
upon which to make shipment of this property at that 
time, and it is the duty of this Commission to determine 
such rate, to apply it to that shipment, and to establish 
what is now a reasonable rate for the future. 

The distance is 178 miles, and there are no unusual 
difficulties connected with the construction or operation 
of the lines of the defendants between these points. 

Upon a consideration of all the facts, having fully 
heard the parties, we find that the rate charged was un- 
reasonable and that 24 cents per 100 pounds, with a 
minimum of 36,000 pounds, would have been a reason- 
able rate at the time this shipment moved. The com- 
plainant has actually paid $165.60; he ought to have been 
charged $86.40, and is therefore entitled to recover 
$79.20, with interest. 

We are further of the opinion that for the future a 
rate of 24 cents per 100 pounds, with a minimum of 
36,000 pounds, ought not to be exceeded. 

An order will be issued in accordance with 
above views, 


the 





ORDER. 

At a general session of the Interstate Commerce 
Commission, held at its office in Washington, D. C., on 
the 18th day of December, A. D. 1909. 
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Present: Martin A. Knapp, Judson C. Clements, 
Charles A. Prouty, Francis M. Cockrell, Franklin K. 
Lane, Edgar E. Clark, James S. Harlan, Commissioners. 

No. 2447. 

CROWELL & SPENCER LUMBER COMPANY 

vs. 

THE TEXAS & PACIFIC RAILWAY COMPANY AND 
RED RIVER & GULF RAILROAD COMPANY. 
This case being at issue upon complaint and answers 

on file, and having been duly heard and submitted by 
the parties, and full investigation of the matters and 
things involved having been had, and the Commission 
having on the date hereof made and filed a report con- 
taining its findings of fact and conclusions thereon, 
which report is made a part hereof: 

It is ordered, That the above-named defendants be, 
and they are hereby, notified and required to cease and 
desist, on or before the ist day of February, 1910, and 
for. a period of not less than two years thereafter 
abstain, from charging, demanding, collecting or receiv- 
ing for the transportation of car wheels and axles, in 
carloads, from Marshall, Tex., to Holdup, La., their 
present rate of 27% cents per 100 pounds. 

It is further ordered, That said defendants be, and 
they are hereby, notified and required to establish and 
put in force, on or before the ist day of February, 1910, 
and maintain in force thereafter during a period of not 
less than two years, and apply to the transportation of 
car wheels and axles, in carloads, from Marslall, Tex., 
to Holdup, La., a rate not to exceed 24 cents per 100 
pounds, with a minimum of 36,000 pounds. 

And it is further ordered, That said defendants be, 
and they are hereby, authorized and directed, on or 
before the ist day of February, 1910, to pay unto the 
complainant, Crowell & Spencer Lumber company, the 
sum of $79.20, with interest thereon at the rate of 6 
per cent per annum from date of payment of freight 
charges, as reparation for an unreasonable rate charged 
for the transportation of one carload of car wheels and 
axles from Marshall, Tex., to Holdup, La., which rate so 


charged has been found by this Commission to have 
been unreasonable, 7 


Minimum Weight Ruling Upheld 


No. 1952. , 
(17 I. C. C. Rep., 322.) 
T. H. SPRINGER 
vs. 
EL PASO & SOUTHWESTERN 
ET AL. 


Submitted March 26, 1909. Decided December 7, 1909. 


Carrier having for its own convenience furnished shipper two 
smaller cars instead of one of capacity ordered; Held, That 
it was unreasonable to charge on’ basis of combined minima 
of two cars furnished. Reparation awarded. 


Rufus B. Daniel for complainant. 

Hawkins & Franklin for El Paso & Southwestern 
Railroad company and Chicago, Rock Island & Pacific 
Railway company. 

A. G. Briggs and George W. Markham for Chicago 
Great Western Railway company and receivers. 





RAILROAD COMPANY 


Report of the Commission. 
CLEMENTS, Commissioner: 
Complainant delivered to the defendant Chicago Great 
Western railway on October 9, 1908, at Chicago, IIl., a 
shipment of furniture, and requested a 50-foot car. The 


company furnished for its own convenience one 40-foot 
car and one car of smaller dimensions. Part of the 
shipment moved in the 40-foot furniture car, and a rate 
Was assessed on a minimum applicable to a car of that 
capacity; the rest of the shipment, weighing 3,900 
pounds, moved in the smaller car. This shipment moved 
under joint tariff, and the initial carrier, Chicago Great 
Western Railway company, admits that the total charges 
on the shipment of furniture from Chicago, IIl., to Bl 
Paso, Tex., should not have exceeded $240.24; that it 
received $63.39 for its proportion of the charges from 
Chicago to St. Joseph, Mo. At St. Joseph the shipment 
was transferred to the Rock Island road, which handled 
it in connection with the El Paso & Southwestern to HI 
Paso, Tex. The total charges, $287.07, were - assessed 
in accordance with legally established tariffs. Complain- 
ant demands reparation in the sum of $46.83, the differ. 
ence in the rate applicable to a 50-foot car, and the rate 
which was assessed on the shipment. _ The entire ship- 
ment could have been loaded into a 50-foot car, the mini- 
mum on which was 23,100 pounds, and it is only by rea 
son of the failure of the initial carrier to furnish the 
car ordered that complainant was compelled to pay a 
higher charge. The bill of lading issued by the Chicago 
Great Western Railway company shows that a 50-foot 
car was ordered, and that two smaller cars were fur- 
nished. 

An examination of the tariffs on file with the Com 
mission indicates that there was no “two-for-one” rule 
in effect at the time this shipment moved, or is at the 
present time, which could have been lawfully applicable 
to the shipment. A carload rate and a minimum weight 
for a car of definite dimensions, when lawfully published 
in the tariffs of a carrier, constitute an open offer to the 
shipping public to move merchandise on those terms: 
and there should be a rule in the tariffs to the effect 
that when a carrier is unable to furnish the car of size 
ordered and for its own convenience furnishes two cars 
in‘ lieu thereof, it should do so on basis of the rate and 
minimum weight published in the tariffs and applicable 
to the car of size ordered by the shipper. It would be 
wholly unsound in principle to permit the carriers to 
impose additional transportation charges on a shipper 
who orders a car of the capacity, length or dimensions 
specified in its tariffs simply because the carrier is not 
provided with cars of dimensions ordered. The tariffs 
of defendants were unreasonable and unlawful in that 
they did not contain some provision substantially similar 
to the rule above stated or minimum rules such as to 
render unnecessary a provision .of this sort. Pacific 
Purchasing Co. vs. C, & N. W. Ry. Co., 12 I. ©. ©. Rep. 
549; General Chemical Co. vs. N. & W. Ry. Co., 15 I. C. 
C. Rep., 349; Kaye & Carter Lumber Co. vs. Minnesota 
International Ry. Co., 16 I. C. C. Rep., 285. Reparation 
is therefore awarded in the sum of $46.83, with interest. 
It is understood that the carriers have under considera- 
tion the establishment of suitable rules intended to ob- 
viate such injustice as occurred in connection with this 
shipment. Therefore, no order will be made at present 
other than for reparation, 

The complainant having died since this action was 
begun, the sum awarded should be paid to the legal rep- 
resentative of his estate. 

An order will be entered accordingly. 
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ORDER. 
At a general session of the Interstate Commerce 


‘Commission, held at its office in Washington, D. C., on 


the 7th day of December, A. D. 1909. 

Present: Martin A, Knapp, Judson C. Clements, 
Charles A: Prouty, Francis M. Cockrell, Franklin K. Lane, 
Edgar E. Clark, James S. Harlan, Commissioners. 

No. 1952. 
T. H. SPRINGER 
vs, 


EL PASO & SOUTHWESTERN RAILROAD COMPANY; 
THE CHICAGO, ROCK ISLAND & PACIFIC RAIL- 
WAY COMPANY; CHICAGO GREAT WESTERN 
RAILWAY COMPANY, AND A. B. STICKNEY AND 
Cc. H. F. SMITH, RECEIVERS THEREOF. 

‘This case being at issue upon complaint and answers 
on file, and having been duly heard and submitted by 
the parties, and full investigation of the matters and 
things involved having been had, and the Commission 
having, on the date hereof, made and filed a report con- 
taining its findings of fact and conclusions thereon, and 
it appearing that the complainant herein has died since 
this action was begun: 

It is ordered, That the above-named defendants be, 
and they are hereby, authorized and directed, on or be- 
fore the. ist day of February, 1910, to pay unto the legal 
representative of complainant’s estate the sum of $46.83, 
with interest thereon at the rate of 6 per cent per an- 
num from December 16, 1908, as reparation for an un- 
reasonable rate charged for the transportation of a ship- 
ment of furniture from Chicago, Ill., to El Paso, Tex., 
which rate so charged has been found by this Commis. 
sion to have been unreasonable, as more fully and at 
large appears in and by said report of the Commission, 
which said report is hereby referred to and made a part 
of this order. 
’ 


i 


Rate on Carriers Not Excessive 








Nos. 2697 and 2711. 
(17 I. C. C. Rep., 359.) 
PABST BREWING COMPANY 
vs, 
CHICAGO, MILWAUKEE & ST. PAUL RAILWAY COM- 
PANY. 


Nos. 2710, 2726 and 2728. 
JOSEPH SCHLITZ BREWING COMPANY 
vs, 
CHICAGO, MILWAUKEE & ST. PAUL RAILWAY COM- 
PANY. 


No. 2734. 
PABST BREWING COMPANY 
vs. 
CHICAGO & ALTON RAILROAD COMPANY ET AL. 


Submitted July 12-August 6, 1909. Decided December 14, 1909. 

1. It is not the province of the Commission to order reparation 
for the exaction of an alleged unreasonable charge merely 
upon a showing that the carrier is willing to honor the 
claim. ' 

2. An award of reparation can be predicated only upon an 
affirmative finding that the rate exacted was in fact ex- 
cessive. 

8. The Commission will inquire with particular care into the 
merits of complaints which are presented by shippers and 
earriers jointly lest unlawful. preferences be unwittingly 
sanctioned. 


4. Rate assessed upon shipments of empty beer packages from 
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Omaha, Neb., and Kansas City, Mo., to Milwaukee, Wis., 
not found unreasonable. Complaint dismissed. 
Charles Zielke for Pabst Brewing company. 
C. J. Bertschy for Joseph Schlitz Brewing company. 
William Ellis for Chicago, Milwaukee & St. Paul 
Railway company. 
Winston, Payne, Strawn & Shaw for Chicago & Al- 
ton Railroad company. 


Report of the Commission. 
LANE, Commissioner: 


These complaints present a single issue and may 
properly be disposed of in one report. 

On various dates between September 2, 1908, and 
February 25, 1909, complainants shipped 51 carloads of 
empty beer packages from Omaha, Neb., to Milwaukee, 
Wis., and 168 carloads from Kansas City, Mo., to the 
same destination via the lines of the defendant carriers, 
charges being assessed and collected at the rate of 16 
cents per 100 pounds, or one-half the regular fourth-elass 
rate. Prior to August 31, 1908, there was. effective on 
this traffic a rate of 11 cents per 100 pounds, but this 
rate was canceled upon the date named, leaving only 
the class rate to apply. On March 1, 1909, the 11-cent 
rate was restored. Reparation is sought in the amount 
of the difference between the charges collected and the 
charges which would accrue under the present rate. 

Defendants admit the justice of the complaints and 
join in the request that reparation be awarded. By stip- 
ulation between the parties the complaints are submit- 
ted for determination upon the pleadings. 

It is not the province of this Commission to order 
reparation for the exaction of an alleged unreasonable 
charge merely upon a showing that the carrier is willing 
to honor the claim. An award of reparation can be 
predicated only upon an affirmative finding that the rate 
exacted was in fact excessive. Accordingly, it behooves 
the Commission to inquire with particular care into the 
merits of complaints such as those now under considera- 
tion lest unlawful preferences be unwittingly sanctioned. 
The 11-cent rate which was effective on this traffic prior 
to August 31, 1908, and re-established on March 1, 1909, 
has been in effect for some years, but it must be remem 
bered that this traffic is highly competitive, and the fact 
that the defendants found it impracticable to maintain 
the increased charge does not demonstrate its inherent 
unreasonableness. A carload of empty beer cases mov- 
ing from Omaha or Kansas City to Milwaukee via the 
line of the defendant, the Chicago, Milwaukee & St. Paul 
Railway company, would earn under the lil-cent rate a 
revenue ranging from $16.50 to $338, according as the 
weight of the shipment might vary from 15,000 to 30,000 
pounds. Manifestly this represents little more than a 
nominal return for a haul of some 500 miles. Under the 
16-cent rate which was in effect at the time these ship- 
ments moved the revenue accruing to the carrier would 
range approximately from $24 to $48 per car. It is diffi- 
cult to see how these earnings can be held an excessive 
return for the service rendered, nor is this conclusion 
affected by consideration of the fact that the shipments 
in question consisted of returned empties, and that the 
carrier’s chief recompense comes from the outhound 
movement, 

No showing having been made that the rate chal- 
lenged by the complainants in these proceedings was un- 
reasonable, an order of dismissal will be entered. 







Beer Keg Rate Not Excessive 





No. 2183. 
(17 I. C. C. Rep., 329.) 
. PETER SCHOENHOFEN BREWING COMPANY 
vs. 
ATCHISON, TOPEKA & SANTA FE RAILWAY COM- 
PANY. 
Submitted April 26, 1909. Decided December 13, 1909. 


Complaint asking reparation for alleged excessive, charge on 
shipment of beer kegs from Frontenac, Kan., to Chicago, 
Ill., not sustained. 


Anthony Zeman for complainant. 
F. B. Houghton and J. L. Coleman for defendant. 


Report of the Commission. 


PROUTY, Commissioner: 

The complaint asks reparation on account of an 
alleged excessive charge for the transportation of a 
carload of empty beer kegs from Frontenac, Kan., to 
Chicago, Ill. The rate imposed was 17% cents. The 
complainant insists that this ought not to have exceeded 
11 cents, which had been for some time previously the 
rate. 

The shipment weighed 15,000 pounds, and the total 
charges for the service were $26.25. Of this the Atchi- 
son paid $4 for the absorption of a delivering switching 
charge in Chicago, leaving that company $22.25 for 
hauling this carload from Frontenac to Chicago, a dis- 
tance of 639 miles. 

Rates upon beer, and especially upon the empty 
kegs when returned, between Chicago and Frontenac 
had been forced down to a low figure by severe com- 
petition of carriers and markets, and this accounted for 
the rate of 11 cents previously in effect. At the time 
of this movement rates upon the empty kegs had been 
generally advanced, and there was then no competitive 
reason which required the application of a lower rate 
than 17% cents to this shipment. Manifestly the rate 
applied did not yield the carrier an excessive return for 
the service. 

The complaint will be dismissed. 


‘To Take Up Returned Goods Rates 


4, 

In accordance with the action taken at the last an- 
nual meeting of the National Industrial Traffic League, 
President Lincoln has appointed a committee of seven 
to take up the question of rates on returned shipments 
with the carriers, with a view of reaching a common 
ground upon which both carrier and shipper may go 
before the Interstate Commerce Commission and ask 
for a modification of its present administrative ruling on 
the subject. 

The committee consists of W. J. Evans, secretary 
of the National Association of Agricultural Implement 
and Vehicle Manufacturers, chairman; W. D. Hurlburt, 
traffic manager of the Wisconsin Pulp & Paper com- 
pany; C. D. Gregory, secretary of the Manufacturers’ 
and Shippers’ association of Rockford; C. A. Jennings, 
traffic manager, American Cotton Oil company; J. H. 
Johnson, secretary, Oklahoma City Traffic bureau; R. H. 
O’Meara, traffic manager, Cedar Rapids Commercial club, 
and H. C. Barlow, traffic director of the Chicago Asso- 
ciation of Commerce. 
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MANN OFFERS RATE MEASURE 


Chairman of House Committee on Interstate Com- 





merce Introduces Amended Act—Commerce 
Court Ignored 





Washington, D. C., January 7.—Another one of the 
expected grist of railroad rate bills was ground out this 
week when Congressman James R. Mann of Chicago, 
chairman of the committee on interstate and foreign 
commerce of the House of Representatives, introduced a 
measure in the lower branch of the legislature, which in 
Many aspects paralleled the ideas that. President Taft 
has been advocating as necessary regulative and correct: 
ive transportation statutes, but which, like the Cummins 
bill in the Senate a couple of weeks ago, ignores what 
has generally been regarded as the chief executive’s pet 
scheme of all—the interstate commerce court. 

In brief, the more important provisions of the Mann 
bill, which is about three times as lengthy as the Cum- 
mins panacea, are as follows: 

A bureau of transportation shall be created within 
the Department of Commerce and Labor, in which a 
shipper may file complaint against transportation com- 
panies. If, after investigation, the chief of this bureau 
finds the complaint is founded in justice, it shall become 
his duty to report the facts of the case to the attorney- 
general of the United States; if this official is satisfied 
that there is merit and a cause of action in the com- 
plaint, he shall be required to file a petition with the 
Interstate Commerce Commission and to prosecute said 
shipper’s case before that body at the government’s ex- 
pense. Nothing, however, in this section, deprives the 
shipper of his now-existing rights to file a complaint 
direct with the Commission and to prosecute the same 
at his own expense, F 

The bill makes it the duty of common carriers to 
establish just and reasonable classifications and regula- 
tions and authorizes the Interstate Commerce Commis- 
sion to prescribe what they shall be. : 

The long and short haul clause of the interstate 
commerce act is to be amended so as to provide that 
the charge for a short haul shall in no case be greater 
than the charge for a long haul and a through rate shall 
be no greater than the aggregate of the local rate. 

Section two of the Mann bill contains a provision 
the intent of which seems to be to prohibit a carrier 
from charging a greater sum on domestic shipments 
than its inland proportional for the carriage of a foreign 
shipment between the same two points. 

False or padded claims for damages by a shipper 
are prohibited, as are rebates. 

The provisions of the law in regard to filing com- 
plaints and authorizing the Commission to adjust com- 
plaints and fix rates are very much enlarged and they 
will give power to the Commission not only to fix rates 
on complaint, but also to adjust and prescribe classifica- 
tions, regulations and practices generally. 

The Commission may suspend the taking effect of 
any proposed rate or change in classification until full 
hearing can be had on the subject. 

The Commission is also given the power to estab- 
lish through rates and joint rates, and the shippers to 
select the entire route over which a shipment shall be 
transported. 
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’ Railroads are required to furnish rates on written 

plication. Every shipment of property on which a 

ebate is paid is made a separate offense, and the Elkins 
is amended to that extent. 

~ Section one of the Hepburn act is changed so as 

permit the owner of a lateral branch line of railroad 

» make complaint to the Commission when a carrier re- 
es to establish switch connections with said owner. 

A common carrier is prohibited from owning or ac- 
qiring ownership of stock in any competing carrier. 
he bill also makes it unlawful for a railroad company 
» issue any stock or bonds except for the acquisition 

property, the construction of its lines, the improve- 

ent of its service or the discharge of its obligations, 
i after filing with the commissioner of transportation 
statement setting forth the full details of the issue. 

The bill requires stock to be sold for not less than 

and bonds for not less than the reasonable market 

ue, and provides a penalty of $20,000 fine and im- 
risonment for five years for the illegal issuance of 
stocks and bonds. 

The bill also makes it unlawful for any railroad to 
acquire by purchase, lease or otherwise the ownership 
ff any connecting line and forbids any form of owner- 
ship to acquire control of two competing lines of trans- 
portation unless permitted by the Interstate Commerce 
Commission. 

The free transportation provisions of the Hepburn 
act are modified so as to allow employes of companies 
wmder contract to furnish accident and other insurance 
9 the employes of the carriers passes when traveling 
m business connected therewith. It is further modified 
p as to incorporate some of the Commission’s rulings 

to free transportation to employes and their families, 
plies of employes killed in service and employes re- 
itering service into the statutes. The Elkins act is 
amended so as to allow the carriers to exchange trans- 
portation for the publication of timetables in daily and 
weekly papers, but the subsequent sale of such trans- 
bortation at less than the legal tariff rate is made a mis- 
demeanor. 

The bill has been referred to the committee of 
Which Representative Mann is chairman. 





Remembered By Former Associate 





H. B. Chamberlain, former vice-president of the Eric 


‘Blailroad, received as a Christmas gift a memento of good 


will and esteem from his former associates on the execu- 
tive committee of the Trunk Line association. 

When Mr. Chamberlain left the Erie, this committee 
adopted resolutions endorsing his services and expressing 
Tegret at the severance of his long years of association 
With them in the Trunk Line association. These resolu- 
tions have since been engrossed on vellum in illumi- 
Nated text and bound in leather and were presented to 
Mr. Chamberlain with the autograph signatures of C. T. 


Daly, John B. Thayer, B. D. Caldwell, B. H. Bail, T. N.. 


Jarvis, George F. Randolph, J. B. Koons, J. C. Anderson 
and J. W. Loud, 


TO CONSIDER UNIFORM DEMURRAGE RULES. 


Des Moines, Ia., January 7.—The state railroad com- 
Mission will consider the adoption of the code of car 
*ervice rules proposed by the National Association of 
Railway Commissioners at a meeting to be held March 8. 
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SUGAR RATE WAR SPREADS 


Western Lines Revoke Concurrences in Trunk Line 
TariffsS—A New Rate War Weapon 





Washington, D. C., January 7—A rate war without 
the usual hullaballoo, yet severe in its intensity of feel- 
ing, is being waged by the lines serving the territory 
between the Mississippi and Missouri rivers against the 
trunk lines. 

The rates on sugar from New York, Jersey City and 
Philadelphia to points west of the Mississippi river were 
reduced approximately seven cents per hundred pounds 
by means of commodity tariffs applicable only on sugar 
and coffee, filed with the Interstate Commerce Commis- 
sion, to become operative January 1, 1910, making no 
change, however, in the coffee rates. 

This action on the part of the trunk lines does not 
appear to have met with approval on the part of the 
lines traversing the affected territory, and whose pro- 
portion of the through rates could not safely stand 
shrinkage. The rates from New Orleans, usually read- 
justed in line with changes in the New York rates, were 
not in this instance disturbed, and, apparently more in- 
terested in the New Orleans traffic than in that from the 
east, instead of accepting the cut of the trunk lines, 
the western lines served notice upon them instead of 
revocation of concurrence in the objectionable tariffs. 

Revocation of concurrence is a new weapon in rate 
warfare, and found the trunk lines totally unprepared. 
The Interstate Commerce Commission requires sixty days’ 
notice to be given when this condition is desired, and, 
in accordance therewith, notices have been filed with 
the Commission and with the trunk lines, effective Feb- 
ruary 10, under the sixty-day rule, revoking their con- 
currence in the tariffs of the trunk lines, in so far as 
they are applicable to sugar and coffee. 

The situation to be met by the trunk lines is this: 
Their tariffs are commodity tariffs, and, should the revo- 
lution be complete, that is to say, no line west of the 
Mississippi river participating therein, the effect would 
be cancelation, in so far as rates in those particular 
tariffs to points west of the Mississppi river are con- 
cerned, and in that event the rates via the trunk lines 
to this territory, applicable upon sugar and coffee, will 
be the combination of rates east and west of the, Missis- 
sippi river. 

This strategical action upon the part of the western 
lines is certain to cause comment. As a method of de- 
fense its possibilities have been for some time recog- 
nized, but as this is its initial appearance in actuality, 
the result will undoubtedly be carefully watched. 


PROTESTS AGAINST COTTON MEAL ADVANCE. 


Topeka, Kan., January 7.—The state railroad 
commission has written W. A. Poteet, chairman of the 
Trans-Missouri Freight committee, protesting against 
any action being taken by the carriers toward increas- 
ing the rates on cottonseed meal from Arkansas points 
to stations in Kansas. It has been rumored that a three- 
cent increase is contemplated by the transportation com- 
panies, and the railroad board states that, if such is the 
case, it will co-operate, if necessary, with the consumers 
in an action before the Interstate Commerce Commis- 
sion. 
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SITUATION STILL CONFUSED 


Baltimore Enters Protest Against Present Import 
Rates—Philadelpia Eyes New York—Boston 
Conference Next Week 





Baltimore, Md., January 7.—While nothing has come 
from the Philadelphia committee within the last few 
days, save the announcement that a meeting will be held 
with a sub-committee of Boston commercial interests 
next week, local trade organizations have filed a vigor- 
ous protest with the Baltimore & Ohio and the Pennsyl- 
vania railroads against the import rates that went into 
effect the first of the year and by which Boston and Bal- 
timore are placed on a class rate equality. 

“Baltimore,” says the protest, “is, of all the Atlantic 
ports, the nearest and most convenient, and therefore 
the natural gateway of the west. 

“In the matter of differential freight rates to and 
from North Atlantic ports the Interstate Commerce Com- 
mission in its decision in 1905 said: 


Upon westbound traffic the same differentials have been in 
effect since tariffs were first filed with the Commission in 1887. 
Rates are in cents per 100 pounds less from Philadelphia and 
Baltimore than from New York, as follows: 


Ria anid so wieynt 6 oa He sis Lhe eee nantes 123 465 6 
 , oaaveherépedskKapnvcerdcwescai'e .. 2 ae Ss 
ee  IMNON'O: «55,00 2bie 0 4 oishe ob bile oh binldbiosinw ead 8 8 


3 am Boston, westbound, rates are the same as from New 
ork. 


“In March last the Boston & Maine reduced the rate 
on westbound traffic. Promptly thereafter your roads, in 
recognition of their obligations, also diminished rates 
sufficiently to enable Baltimore and Philadelphia to 
retain their differentials, respectively, on import traffic 
westbound, Several successive reductions were there- 
after made by the Boston & Maine railroad, and every 
one was closely followed by correspondingly lower rates 
on the part of your roads, with the avowed purpose of 
preserving traffic by the established differentials, and 
thereby also doing justice to the trade of Baltimore and 
Philadelphia. 

“By the new tariffs, effective January 1, 1910, the 
trunk lines have reversed this policy, which has hereto- 
fore been consistently followed, and (your roads actively 
concurring) have indicated their purpose to unite with 
the ‘Boston & Maine in a new policy, and if persisted in 
will have as its inevitable result a great and immédiate 
increase of the import traffic westbound through the port 
of Boston and the rapid diminution and early destruction 
of the import traffic of Baltimore and Philadelphia. 

“Thereby our own roads have now established 
unheard-of rates, which are absurd and outrageous upon 
their face; have officially published them, to become 
almost immediately effective, in active concert and 
necessarily in agreement with the Boston & Maine Rail- 
road company. 

“The distance from Boston to Chicago by the short- 
est line is 1,005 miles, and from Baltimore to Chicago by 
the shortest line is 801 miles; and after January 1 the 
railroad rates to Chicago on import traffic through the 
ports of Baltimore and Boston are to be identically the 
same from both ports. 

“Comment would be superfluous, Distance, cost of 
transportation, value of service and every other intel- 
ligible basis for rate making condemn these tariffs, and 
illegality is not the least noteworthy of their demerits, 
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especially in view of the concurrence of the trunk line§#, AVORS 
which has made this oppressive innovation possible.” 
The protest ends by calling upon the carriers to 











“withdraw this tariff and enforce, by competition and by} Stedm: 

every other legitimate weapon or means at their com.| Power of 

mand, the established difference in rate to which Balti. 

more is entitled.” Basing his 
Meanwhile, from the Pentisylvania city comes thepates on the 

word that a sub-committee from the joint committee on fimmk Line a 


the first of the year and by which Boston and Baltimoreg Official Cle 
freight differentials of commercial organizations of Phil. plasing power 
adelphia will meet with a similar sub-committee from pan, who ha: 
Boston January 12. The conference will be held jp jegal activities 
New York. In some quarters this is taken as an indicg.~ome forward 
tion that Philadelphia will abandon Baltimore and join # tates in th 
with the Massachusetts city in the differential fight, fiom to the ¢ 
although it was announced that the Boston conference ig palies which 
to be held principally to obtain an official expression offortune as a 


that city’s attitude on the import question. fops are larg 
Within the last few days New York, which has here ple met with 
tofore been quiescent during the controversy, has been fieir increasec 


drawn into the fight. Manhattan’s passiveness in thefley are ask« 
conflict is being condemned by some New Yorkers and fittailment in 
an effort is apparently being made to arouse more than} Mr. Stead 
a languid interest in the settlement of the question} “Every ne 
Discrimination is the term that has been applied to thefilmication fo: 
differential against New York in favor of the other sea-fion in railroa 


board cities and its continuance “preposterous” thefie situation . 
dictum of one resident of that city. his time is 5s 
These signs of unrest in New York, however, arefesulting fron 












said to be viewed with scorn in Philadelphia, and onefle subject i 
report calls them “the first touch of humor that hagfithin the sc 
been infused into the differential question.” It is even S necess: 
intimated that before the import rate investigation grows#ial condition 
cold, inquiries will be made into Manhattan’s railroad{t this time, 
status, which are expected by that city’s commercial#¥ matters 

rivals to reveal that, instead of New York being thefould be pal 
victim of discrimination, it has been the recipient ‘of _ “That pri 
railroad favors that have worked havoc to the interestsjeen getting 





of competitive ports. years is t 
ery person 
MAY REDUCE GRAIN RATES. msumption i 
Topeka, Kan., January 7.—The state railroad com-}8)- Statist 
mission has served notice upon the carriers asking them Pure and of 
to appear before it the twelfth of this month and showf@ by other 
cause, if there be any, why intrastate rates on grain inf within tl 
less-than-carload lots should not be reduced. The sched- oducts, of | 
ule to be considered proposes reductions of from 15 to feducts and 
25 per cent in existing rates. every desc 
labor, hav 

66) 
TO TAKE: HAND IN LAW-MAKING, te 
New York, January 7.—The Traffic club of New York }, few yea 
has decided to take a hand in transportation law-making. the world’ 
A special committee has been appointed for a term Off the purch: 
six months to deal with legislative matters, with the end Bry to state 
in view of the club making recommendations as to th€§ the purch: 
desirability of the enactment of pending bills, and for buys legs 
the further purpose of seeking the co-operation of similar }ore plainly 


clubs in other cities in conserving the best interests of ferly. 






the transportation and business institutions of the coul-} “Money i 
try. It is felt that the traffic clubs of the country, reD@the quant: 
resenting as they do both of the interests most directly hase, ths 
concerned in railroad legislation, might, by presenting @@lte of mon 
united front on railroad questions, exercise a strong iit if mone 
fluence on the trend of rate legislation, m scarce, 
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: InflfAVORS HIGHER TEXAS RATES 








crs lligdge Stedman Advances Diminished Purchasing 
r com.| Power of Money as Justification of Increase 
1 Balti- 

Basing his plea for an increase in Texas freight 
es theipates on the same ground that C, C. McCain of the 
ttee on irunk Line association advocated an upward revision 
ltimore #@ Official Classification territory—the diminished pur- 
sf Phi phasing power of railway earnings—Judge N. A. Sted- 
e from mat, who has been prominéntly identified with the 















held {in pegal activities of roads in the Lone Star State, has 
indica ome forward with an argument in favor of an advance 
nd join#@ tates in that territory. The judge also calls atten- 


1 fight, fon to the general attitude toward the railroad com- 
rence jgpaties which he declares is to seize every change in 
ssion offortune as a justification for a reduction in rates; if 
mops are large, he states the transportation companies 


as here pre met with a demand for a rate slash because of 
as beep fieir increased tonnage; if there is a crop failure, then 
in thefley are asked to cut their charges because of the 
ers and fpurtailment in the farmer’s revenues. 

yre than} Mr. Steadman’s article follows: 

yuestion,| “Every now and then some person writes a com- 














i to the munication for the newspapers advocating some reduc- 
her sea-}on in railroad rates in Texas. We venture to say that 


us” thefie situation of the railroad companies in this state at 

his time is such that any diminution of their revenues 
ver, areyesulting from rate reductions would be unjustifiable. 
and onefile subject is too broad to admit of the presentation 
that hagWithin the scope of a newspaper article of all of the 
is even Ss necessary to an exact understanding of the finan- 
mn grows#al condition of the railroad companies in this state 


railroad{t this time, hut we hope to be able, by submitting a 
mmercialf ¥ matters general in their nature, to show that it 
eing thejould be palpably unjust to reduce their revenues. 

ipient “of} “That prices of commodities of every character have 
interestsjeen getting higher all over the country for a number 
years is universally recognized. The experience of 
ery person who buys -any articles of ordinary use or 
msumption is undubitable proof to him that- prices are 


pad com: gh. Statistics compiled by the Departments of Agri- 
ing them future and of Commerce and Labor of the United States, 
and showP® by other competent authorities, show conclusively 
grain in within the last few years the prices of agricultural 
he sched-foducts, of farm animals, of mine products, of forest 
om 15 tofeducts and of manufactured articles and merchandise 
every description, as well as the wages ‘of most kinds 

labor, have greatly advanced. 
“The principal reason assigned by persons, who have 
mdied the subject, for increases in prices during the 
New York by few years is that there has been a large addition 
w-making } the world’s supply of gold, resulting in the decrease 
2 term of the purchasing power of money. It is hardly neces- 
h the end Sry to state to intelligent people that by the decrease 
as to the § the purchasing power of money is meant that a dol- 
, and fori buys less of an article than it did previously, or, 
of simila? fore plainly speaking, is worth less than it was for- 

terests of terly. 

the coul-| “Money is a commodity, and its value is measured 
intry, reP’¥the quantity of other things which a given sum will 
st directl¥ftchase, that is to say, like other commodities, the 
esenting S#lie of money is determined by supply and demand, so 
strong it@t if money is plentiful it will be worth less than 


m scarce, the operation of which principle is to make 
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articles for which money is exchanged cost more when 
the volume of money is large than when it is small. 
There cannot be any doubt that the lessened value of 
money is reflected in the high prices of commodities of 
every description. It has been estimated by political 
economists of ability that average prices in the United 
States during the period between January 1, 1897, and 
January 1, 1908, advanced 25 per cent; and the condition 
has not changed to this time, unless, probably, there has 
been a still further increase in prices. While, since a 
given quantity of goods which would have brought only 
$100 on January 1, 1897, will now, on account of the de- 
cline in the value of money, sell for $125, the enhance- 
ment of $25 in the price is 25 per cent of the former cost 
in the dearer money, yet it is only 20 per cent of the 
present cost in the cheaper money. Hence it is correct 
to say that while prices have advanced 25 per cent, 
money has decreased 20 per cent. 

“A very striking exception to the rule that prices 
have advanced during the last few years is found in the 
case of railroad rates. It must be remembered that 
transportation is the commodity, and the only commodity, 
sold by railroad companies, and that the rates received 
constitute the price. Hence, applying the figures above 
given, if a railroad company obtained on January 1, 1897, 
in freight rates the sum of $100 for transportation, it 
ought now to have, in view of the diminished purchasing 
power of money, measured by the prices of all other 
commodities, for the same quantity of transportation, the 
sum of $125. The railroad company is not, however, 
receiving the sum of $125, but except where its rates 
have been reduced by the Commission, it is still getting 
only the $100 which it received on January 1, 1897, and 
owing to the decline in the value of money of 20 per 
cent, the $100 received by the railroad company is worth 
only $80 as compared with the value of money on Janu- 
ary 1, 1897, notwithstanding the payment to it of the 
same nominal amount as previously. 

“Obviously, therefore, where rates have remained un- 
changed since January 1, 1897, there has been an actual 
reduction in railroad rates of 20 per cent, caused by the 
depreciation in money. The fact is that rates have not 
remained stationary, either in the United States or in 
the state of Texas since January 1, 1897, but, on the con- 
trary, they have been reduced, both in the United States 
generally and in the state of Texas, in consequence of 
which 20 per cent represents only a part of the reduc- 
tion in railroad rates since January 1, 1897. Wherever 
reductions have been made in rates by the Commission 
since January 1, 1897, they are in addition to the re- 
ductions arising from the depreciation of money. 

“Time and space do not now admit of a statement 
showing the reductions in freight rates in the United 
States, independently of the reduction accomplished by 
the decline in the value of money, and, therefore, it 
being my purpose to deal only with the situation in 
Texas, I shall now proceed to call attention simply to 
the rate reductions, without regard to the decline in the 
value of money in Texas within the last few years. 

“As nearly as can be ascertained, the reductions in 
freight rates made by the railroad commission of ‘Texas 
since that body was organized in 1891 now amount to 
about $8,000,000 annually; that is to say, that the rail- 
road companies would now be receiving about $8,000,000 
more each year than they do receive for transporting 
freight if rates had remained where they were in 1891. 
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It may be safely asserted that of the entire amount of 
rate reductions made since the organization of the com- 
mission, $5,000,000 per annum has been made since 
January 1, 1897. 

“Not only have the railroad companies suffered 
heavy rate reductions by reason of the depreciation in 
money, and of the action of the railroad commission, but 
for a number of years their burdens have enormously 
augmented. Within a few years their taxes have been 
increased more than a million and a half dollars per 
annum, and their personal injury payments have also 
been increased about a million and a half dollars per 
annum. The acts of the Congress of the United States 
and of the legislature of Texas have imposed upon the 
railroad companies the necessity to expend millions of 
dollars in the way of providing safety appliances in the 
reduction of the hours of labor, in requiring larger train 
crews, in complying with sanitary regulations, and in 
many other respects. 

“Some of the legislation enacted has no doubt been 
needed, but to prevent it from producing injustice to the 
railroad companies they must be permitted to earn the 
money, the expenditure of which is necessitated to asset 
the obligations imposed by legislation, in addition to 
other requirements. The prices of all kinds of material 
and supplies used by railroad. companies have greatly 
increased within the last few years, and it has been 
necessary, also, for them to largely advance the wages 
of their employes. Nevertheless, in the state of Texas 
there have been decreases in their rates amounting, as 
above stated, approximately, to the sum of $5,000,000 
per annum, since January 1, 1897, and they have been 
subjected to the 20 per cent reduction in their rates as 
above explained. 

“Tt is so well Known as hardly to require statement, 
that railroad companies are entitled to earn a fair return 
upon the value of their properties. Yet during the best 
year in the history of railroad companies in the state of 
Texas, namely, that ending June 30, 1907, they earned, 
upon the commercial value of their properties as fixed 
by the state tax board, after paying operating expenses 
and taxes, 5.14 per cent, and for that year they earned 
upon the value of their physical properties alone, esti- 
mated conservatively at $35,000 per mile, 5.25 per cent. 

“It has been held by the Supreme Court of the 
United States that a public utility corporation in New 
York is entitled to earn 6 per cent upon the vaiue of 
its properties, and a United States court in Missouri 
has held that the railroad companies in that state are 
entitled to earn 6 per cent upon the value of their prop- 
erties. These decisions were made with reference to the 
prevailing rate of interest obtained upon loans and in- 
vestments in the states of New York and Missouri. Con- 
sidering that the prevailing rate of interest in Texas is 
not less than 8 per cent per annum, it is believed that 
the courts of this state would hold that the railroad 
companies are entitled to earn not less than 8 per cent 
upon the value of their properties in this state. 

“It is to be observed that in no year in their his- 
tory, other than that ending June 30, 1907, have the 
railroad companies in this state earned as much as 
5 per cent upon the value of their properties. In some 
years they have earned less than 3 per cent. 

“It is practically a certainty that they will not earn 
as much as 5 per cent, based either upon the state tax 
board’s valuation or upon the value of their physical 
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properties, after paying operating expenses and taxes, 
during the current year. Whatever they earn -will be 
upon rates, made without regard to the present dimip. 
ished purchasing power of money, notwithstanding they 
must pay for all material and supplies and wages at the 
advanced prices which have accommodated themselves 
to the changed value of money, and notwithstanding 
their patrons have had their prices conformed to the 
altered state of affairs. 

“An interesting illustration of increased prices ig 
found in the case of cotton, which has been selling at 
about 14 cents per pound in this state this fall, and also 
in the increased price of cotton seed which has beep 
selling in this state this fall at from $24 to $30 per ton, 
In the case of cotton and cotton seed no doubt the small 
crop has co-operated with the diminished value of money 
in bringing about the high prices, but the railroad com- 
panies have been denied the benefit of the law of sup 
ply and demand in respect either to the value of money 
or otherwise. Estimating the Texas cotton crop of this 
year at 2,500,000 bales, which is believed to be below 
the actual production, and the price at 14 cents per 
pound, and assuming a bale of cotton to weigh 500 
pounds, the cotton crop of this state will yield to our 
farmers this year a sum of money which would repre 
sent a crop of 3,500,000 bales if cotton sold at 10 cents 
per pound, which in the past has been considered a good 
price. 

“Nevertheless, the railroad companies, there being 
no increase in their rates, are compensated upon the 
basis only of the amount actually transported by them 
The remarkable advance in the price of cotton seed has 
inured to the benefit of the farmer, but the railroad 
companies have had no advance in their rates for 
transporting that article, On the contrary, they have 
hauled a smaller quantity of cotton seed, on account of 
the shortage in the cotton crop, at the old rates. What 
is true of cotton and cotton seed in respect to the 
benefits derived by the producers from the high prices 
is also true to a greater or less extent of everything 
else produced by our people. It is equally also true, 
unfortunately, that the railroad companies have been 
compelled to take the old rates. 

“When the railroad commission established its first 
tariff after the commission act was held constitutional 
by the Supreme court of the United States, the cotton 
rate from places within the common point territory to 
Galveston was fixed at 65 cents per 100 pounds. At the 
price of cotton -then prevailing it cost about one-ninth 0 
the value of a bale of cotton to transport it by rail to 
Galveston. The rate to Galveston is now 55 cents pe 
100 pounds, and the cost, at the prevailing price of cot 
ton, of transporting a bale to Galveston is only abot 
one-twenty-fifth of its value. The cost of transporting 
a 600-pound bale of cotton to Galveston from the com 
mon point territory, including compressing, is $2.75, of 
which, after deducting compressing, the railroad compat} 
receives $2.25, whereas the cost of ginning the same b 
is $3; thus ginning is a heavier expense to the fart 
than transportation and compression combined, granti 
that he pays the freight. 

“A remarkable fact with respect to the railroad co 
panies is that there is no condition in which there 
not a clamor for a reduction of their rates. If crops 
large it is insisted that their rates shall be curtail 
because of the increased tonnage. If crops are small, 
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is insisted that their rates shall go down because the 





































































farmers lave made less. The latter position, however, 
it is submitted, would come with a bad grace this year 
from any source, when, though the farmers have been 
the beneficiaries of high prices, the railroad companies 
have been compelled to sell the commodity in which they 
deal—transportation—at the old prices.” 


Checking ‘Loos and Damage 


Coincident with the campaign for co-operation be- 
tween carriers and shippers, the practical benefits of 
the inculcation of a “get-together” spirit between the 
transportation companies and their employes are coming 
into the limelight. 

As an effective illustration of what has been accom- 
plished in this latter field, the following item by R. C. 
Richards, general claim agent of the Northwestern sys- 
tem, which appeared in a recent issue of the North- 
western Bulletin, is worthy of attention: 

“Ten months ago a plan was adopted to bring about 
greater care in the handling of freight in order that our 
patrons might be better satisfied, and that the property 
transported should reach destination with as little loss 
and damage as possible. The result has; shown that 
by greater care, increased interest on the part of em- 
ployes and more supervision, the amount paid out in 
settlement of freight claims has decreased $121,838.31, 





or nearly 21 per cent. 


“The management of the company appreciates the 
effort made by all classes of employes to bring about 


this most desirable and necessary result, and to express 


the hope that by continued effort even better results 
may be shown in the coming months.” 

Commenting upon this, an experienced traffic man 
said: 
’ “If the Northwestern is able to reduce its claim 
,settlements for loss and damage 21 per cent in ten 
months, it is safe to say that the good-will of its pa- 
trons has increased 50 per cent. It seems unnecessary, 
therefore, to further comment upon the desirability of 
co-operation of this character, as measured by the sav- 
ing to the carrier and the satisfaction to the consignee.” 


Rail Presidents Confer with Taft 


Washington, D. C., January 7.—Presidents of six of 
the largest railway systems in the country met with 
President Taft the early part of the week to discuss the 
chief executive’s proposed plans for railroad legislation. 
While it is reported that, in the main, President Taft 
decided to adhere to his original ideas as to what addi- 
tional regulative measures should be placed upon the 
statute books, it is understood that the conference re- 
sulted in two concessions with respect to stock control. 

It is generally stated that the cardinal features of 
the Taft interstate commerce legislative program are 
the prohibition of stock control of a line by a competing 
carrier, giving the supervision over the issuance of rail- 
Toad securities to the Interstate Commerce Commission, 
Preventing the flotation of issues at less than par, the 
creation of an interstate commerce court, according the 





| shipper the right to designate intermediate routing, giv- 
ing the Commission control over freight classifications, 


empowering it to initiate rate complaints and granting 
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it the authority to suspend the effective date of rate 
changes. 

At the conference, participated in by President Taft 
and Attorney-General Wickersham and Presidents Brown 
of the New York Central lines, Lovett of the Union 
Pacific system, McCrea of the Pennsylvania, Mellen of 
the New Haven, Finley of the Southern and Baer of the 
Philadelphia & Reading, opposition, it is said, centered 
principally upon the stock regulative features, the imrter- 
state commerce court and the routing provision. It is 
understood that the presidential program will be so 
modified as to permit the acquisition of the minority 
holdings in a competing line by a carrier already hold- 
ing the majority of the stock in said line. A further 
concession will be made in that carriers now having a 
minority interest in competing lines, while not being 
allowed to increase their stock ownership, will be left 
undisturbed in their present holdings—it being under 
stood in both connections that said stock ownership is 
not in violation of the Sherman anti-trust law. 

In support of the first. change it was argued that, if 
a carrier holding the majority of the stock of a compet- 
ing line was prohibited from acquiring the minority 
interests, the stock of the minority holders would 
become practically valueless; that it would be a drug 
upon the market and innocent stockholders would be 
denied a means of realizing a profit upon their invest- 
ments by selling their interests to the majority holder.. 

While objections were made to the other features 
of the program and to any railroad legislation being 
proposed at all at this time, it is said that the president 
indicated that he would not change his views upon the 
other phases of the measure; neither would he withhold 
his interstate commerce message—a point, it is under- 
stood, that the railroad officials did not press, 


Iowa Board Has Busy Week 





Des Moines, Ia., January 7.—Six new complaints were 
filed and fifteen cases disposed of by the state railroad 
commission during the week ending last Friday. Of the 
new complaints, the two petitions of most general inter- 
est come from Marshalltown. One is against the Iowa 
Central and alleges the confiscation of coal shipments 
by the carrier, and the other is a request for a classifica- 
tion on harrow attachments for sulky plows. Of the 
other four, one involves the alleged failure of the de- 
fendant to bring cars of coal from Leon to Humeston, 
another delay in transit and a third the alleged refusal 
of the carrier to accept hay shipments. 

The fifteen cases closed were, generally speaking, of 
local interest only. Five dealt with train and station 
service, two with delays in transit and two with over- 
charges. The complaint of E. G. Wylie of the Greater 
Des Moines Committee in re freight service was called to 
the attention of the carriers complained of and they 
promised to remedy matters. 


EXTENSIVE EXPRESS PROBE PLANNED. 
Springfield, Ill., January 7.—A bill has been intro- 
duced in the state Senate by C. F. Hurburgh of Gales- 
burg appropriating $10,000 for the use of the railroad and 
warehouse commission in probing into express methods 
and rates. The measure carries an emergency clause 
to make the sum available at once if the bill passes. 


- 











DECISIONS OF CANADIAN BOARD 


Dominion Commission Passes Upon Applications 
Brought Under Railway Act of Canada 





Will Not Reduce Elevation Charges 


THE BOARD OF RAILWAY COMMISSIONERS 
FOR CANADA. 


Order No. 7500. 
HON. J. P. MABEE, Chief Commissioner. 
D’ARCY SCOTT, Assistant Chief Commissioner. 
HON. M. E. BERNIER, Deputy Chief Commissioner. 
S. J. McLEAN, Commissioner. 

In the matter of .the application of the Manitoba 
Grain Growers’ association for an order directing the 
Canadian Pacific Railway company to reduce its charges 
for the elevating and storage of grain in its terminal 
elevators at Fort William to the same charges»the com- 
pany makes for similar services in elevators at Owen 
Sound, east of the lake, and for an order directing that 
such reduction of the storage tariffs as may be decided 
upon be made to apply to the terminal elevators owned 
by the Canadian Northern Railway company at Port 
‘Arthur, and the terminal elevators in course of con- 
struction by the Grand Trunk Pacific Railway company 
at Fort William: 

Upon hearing the application in the presence of 
counsel for the applicants and the railway companies in- 
terested, and what was alleged— 

It is ordered that the same be, 
dismissed. 


and it is hereby, 


Judgment in Elevator Cases. 


Hon, Mr. Mabee:—These two cases (No. 5 and 6 on 
the list for hearing) have been heard together and may 
be dispcsed of in one judgment. The Grain Growers’ 
Association of Manitoba ask for a reduction in the charge 
for elevating and storing grain in the Canadian Pacific 
Railway company’s terminal elevators at Fort William. 
They ask that the railway company shall be ordered to 
make the same charges as they make for similar services 
in the elevators at Owen Sound, east of the lakes, and 
they ask that we shall require the Canadian Northern 
Railway company at Port Arthur and the Grand Trunk 
Pacific Railway company at Fort William to make similar 
reductions in their storage charges applying to their ter- 
minal elevators. 

The Dominion Millers’ association in their complaint 
ask for an order requiring the Canadian Pacific Railway 
company to reduce its charges for the elevation and 
storing at Fort William, on the grounds that these 
charges are excessive. 

Although worded a little differently the two com- 
plaints are practically the same; they each join in ask- 
‘ing that these elevating and storing charges now in 
force at the head of the lakes should be reduced upon 
the grounds that they are excessive. Of course, the bur- 


den of establishing that these rates are excessive is upon 
those who make that allegation, and the matter for our 
consideration is whether the complainants have suc- 
ceeded in making out by fair evidence that the tolls in 
force now for this service at these terminal elevators 
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at Fort William and Port Arthur are more than ig 
reasonable. 

We are all of the opinion that a case has not been 
made out for interference, and instead of coming to the 
conclusion that the existing tolls are unreasonable, we 
are, on the contrary, of the opinion that the existing 
tolls are reasonable. We quite appreciate what we think 
led to this complaint. It would seem that up to a cer 
tain date—the exact date is not material—a charge of 
half a cent per bushel was in force at these points for 
this service. However, that included no charge for in- 
surance. As an accommodation to those shippers who 
were storing grain in these elevators, and at their re- 
quest, the elevator companies undertook to insure in 
bulk, and they became liable, as their tariff shows, for 
loss by fire. At that time the rate was increased by 
one-quarter of a cent per bushel, making it three-quarters 
of a cent per bushel as it is now. It is not contended, 
and it has not been represented upon this record, that 
the one-quarter cent increase thus put on was all ab: 
sorbed by the insurance premiums which the elevator 
companies might be called upon to pay. It is stated by 
Mr. Lanigan—and it appeals to one as being entirely 
reasonable—that when the companies were undertaking 
to make this payment of insurance there was no means 
by which they could accurately foresee the amount of 
money in the way of insurance premiums they would 
be called upon to pay during the year. They adopted 
this one-quarter of a cent as an arbitrary charge, being 
quite certain, as I have no doubt they were, that the 
one-quarter of a cent would cover the premiums, and so 
far as that is concerned, I have no doubt it does cover 
the premiums and probably more than covers them. Now, 
starting at that point, the one-half cent charge in 
existence at the time of this change would, under the 
rules of this and similar bodies, be regarded as a rea- 


sonable charge, and the burden would be upon the eleva- ' 


tor companies, if they were seeking to increase that toll, 
to satisfy the board that the increase was reasonable. 
In effect, what the companies did was to increase the 
charge, because by adding the one-quarter cent for in- 
surance charges, they were accumulating an additional 
source of revenue for themselves by reason of it not 
taking the one-quarter of a cent to pay the premium. 
Then, treating the elevator companies as being in the 
position of being required to establish that. the one-half 
cent toll in existence at. the time of this change was 
not sufficient to pay for these services, we are of the 
opinion that they have discharged that onus by the 
production of the figures regarding the results of the 
operation of the Canadian Pacific railway elevators and 
the Port Arthur company’s elevators. ~ 

Now, speaking roughly, the figures show that on an 
investment of a little less than two and a half million 
dollars, the last fiscal year for which the full returns are 
submitted to the Board of the operation of the C. P. R. 
series of elevators, shows gross receipts in the neighbor- 
hood of three hundred and fifty thousand dollars. That 
return is on an estimated capital expenditure of a little 
less than two and a half million dollars. The Port 
Arthur Elevator company upon an estimated capital out- 
lay of something like two and three-quarter million dol- 
lars, during the ten months from July 15, 1908, to the 
15th of May, 1909, had gross receipts of something like 
three hundred and ninety-one thousand dollars, so that, in 
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proportion to the capital invested in these two plants, the 
gross receipts bear a pretty close proportion to one an- 
other. Now, on this business, the C. P. R. company 
would turn out with a loss if they wrote off some rea- 
sonable sum for depreciation and interest on capital. 
The Port Arthur Elevator company comes out with a 
profit of something like eight per cent on the total 
outlay, and provided there is something written off that 
capital for depreciation, their profit would be something 
about seven per cent. These are the figures that it is 
difficult to understand, wherein the difference in manage- 
ment of these two concérns produce such very different 
results. We quite agree with Mr. Watts that if there is 
extravagance and bad management by an elevator com- 
pany, the shippers should not be put to loss by reason 
of that extravagance and bad management. It is difficult 
to ascertain where the loss is, but, after all, the 
shipper is not paying for the loss by reason of his grain 
going through the C. P. R. elevators; the C. P. R. itself 
is making the loss, and not the shipper. The question is: 
Is the shipper paying too much? The shipper is paying 
the same to the Canadian Northern as to the Canadian 
Pacific elevators, and, assuming that the very best man- 
agement is displayed in connection with the Canadian 
Northern elevator, the result is the earning of seven or 
eight per cent. on the outlay. Well, is that unreason- 
able? It does not appear to me as being at all unrea- 
sonable. It is not necessary for the purpose of this in- 
quiry to say what amount might satisfy the board as 
being an excessive earning-on capital expended, but it is 
sufficient for the disposal of this case to say that an 
earning of eight per cent. does not appeal to the board 
as being at all excessive. On the contrary, my own 
opinion is that it is not an even amount that one might 
say in reasonable, because business men, in connection 
with the investment of their capital, expect to make 
eight per cent and more. 

There is a certain degree of risk in connection with 
this business that even the insurance does not cover. It 
is only very recently that an elevator up there toppled 
over into the river, and that would not be covered by 
insurance. One of these elevators might go at any time; 
there is incidental risk in connection with the business 
and eight per cent. is certainly not an unreasonable 
amount to earn on the capital expended. After a very 
full and careful inquiry by the Interstate Commerce 

_ Commission as to the cost of elevating at Kansas City 
and Council Bluffs, the Interstate Commerce Commission 
came to the conclusion that three-quarters of a cent per 
100 pounds was the actual cost of elevation at these 
points, We are told in the evidence here that the cost of 
elevation at these points is practically the same as the 
cost at Port Arthur, and applying the finding of the 
Interstate Commerce Commission, the cost at Port Arthur 
and Fort William would be in the neighborhood of three- 
quarters of a cent per 100 pounds, which would repre- 
sent about nine-twentieths of a cent per bushel. In 
view of the evidence, a charge of three-quarters of one 
cent for this service would appear to the board as being 
not an unreasonable toll. 

Upon the record as it stands, and upon the facts as 
they have been developed, we have no hesitation what- 
ever in coming to the conclusion that these complainants 
are not entitled to get any relief as the result of this 

application. 


~ 
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Reparation Awarded on Shingles 


THE BOARD OF RAILWAY COMMISSIONERS 
FOR CANADA. 


Order No, 8683. 


D’ARCY SCOTT, Assistant Chief Commissioner. 
S. J. McLEAN, Commissioner. 

In the matter of the complaint of the Kootenay 
Shingle company of Salmo, B..C., that the Great Northern 
Railway company has departed from the tariffs fixed by 
the board with respect to rates, weights and shortage on 
shipments of shingles originating at Salmo and con- 
signed to points in British Columbia, Alberta and On- 
tario: File 11821. : 

The complaint having been heard at Nelson on the 
4th of November, 1909, the complainant company being 
represented by its manager and the Great Northern Rail- 
way company by Messrs. Kistler and Fortier, and having 
heard the evidence adduced; and upon the report of the 
traffic officer of the board— 

It is declared, 1. That on the shipments from 
Salmo to Toronto and intermediate main line points in 
Ontario, the legal rate was that of 67% cents, as pro- 
vided in Tariff C. R. C. No. A6, effective September 15, 
1906, and that the railway company be, and it is hereby, 
authorized to refund to the complainants on the basis of 
the 67%-cent rate. 


2. That, in respect of shipments from Salmo to 

























Railroad Education 


WHAT is the Act to Regulate Com- 
merce? 


WHY is the Interstate Commerce 
Commission? 
DO you know? 


WOULD it not be valuable for you 
to know? 





















The Railroad Class of the School of Com- 
merce begins to study these subjects soon. 


Why not attend? Visit one lecture as the 
guest of the School. ‘ 


The time: Friday evenings, 7 to g. 









The place: 87 Lake St., Corner Dearborn. 
For further information call or write the 
Secretary. 


orihwesterit 
Ginibersity 
SCHODL of COMMERCE 


Telephone Randolph 1857 
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Ontario points, other than main line points, intermediate 
to Toronto, the rates complained of are in violation to 
the railway act in that a joint tariff nas not been filed 
with the board as required by section 335 of the act. 

It is further ordered, 1. That the complaints re- 
specting the allowance of 500 pounds per car on ship- 
ments prior to January 24, 1907, when Great Northern 
Supplement No. 82 to C. R, C. No. 84 became effective, 
be, and the same are hereby, dismissed. 

2. That the complaints in respect of weights on 
shipments from Salmo to Lethbridge be, and the same 
are hereby, dismissed. 
R 3. That the rates charged by the Great Northern 
from Salmo to Fernie and to Lethbridge, being in ac- 
cordance with the rates filed under tariff C. R. C. No. 
A70, the complaints in respect of departure from the 
legal rates from Salmo to the above-mentioned points 
be, and the same are hereby, dismissed. 


Craffic World Changes 


Daniel Willard, second vice-president of the Chicago, 
Burlington & Quincy railroad, has been elected president 
of the Baltimore & Ohio, vice Oscar G. Murray, who 
becomes chairman of the board of directors. Mr. 
Willard began his railroad career as a track laborer on 
the Central Vermont railway in 1879. He is 49 years old. 

F. L. Campbell, formerly connected with the traffic 
department of the Cambria Steel company, has been 























YOU WANT FACTS 


Not Fables, When You Are Tracing Shipments 


Weather conditions and congestion make it impossible 
to handle business as promptly as we would like, but we 
can and dz give reliable information regarding the location 


or movement of cars on our rails. 


Let us hear from you when we can help you. 


THE BELT RAILWAY COMPANY OF CHICAGO 
Room 43, Dearborn Station, Chicago 
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appointed traffic manager for John Lucas & Co. Mr. 
Campbell’s headquarters will be in Philadelphia, Pa. 

A circular has been issued from the president’s office 
of the Reading system stating that, owing to the illness 
of B. H. Bail, and the doubt as to his ability in the fu- 
ture to assume the position of vice-president, his ap- 
pointment to that office, which was to -have become ef- 
fective the first of this year, has been revoked and his 
official connection with the system temporarily suspended. 
Mr. Bail was seized a few days ago with an attack of 
mental derangement and has been confined in a hospital 
for the insane. Overwork and worry are said to have 
been the causes that led to Mr. Bail’s breakdown. 

James F. Carney has been appointed agent of the 
New York Central Lines at North Tonawanda, N. Y., 
vice George A. Thomas, transferred. 

L. J. Bricker has been appointed general immigration 
agent of the Northern Pacific railway, with headquarters 
at St. Paul, Minn, 

J. L. Durrett has been appointed assistant general 
freight agent of the Illinois Central—Southern Lines—and 
the Yazoo’ & Mississippi Valley railroads, with headquar- 
ters at Memphis, Tenn. 
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POSITION WANTED 


Traffic Manager, ten years’ experience, over seven years 
and at present in charge of traffic of one of the largest 
manufacturers and shippers in the East. Capable of 
handling big proposition. M 209, Traffic Bulletin. 








F. A. SPINK 
Traffic Manager 
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LEADING COMMERCIAL AND 
TRAFFIC ORGANIZATIONS 


The National Industrial Traffic. League. 
Object—The object of this league is 
to interchange ideas concerning traffic 
matters, to co-operate with the Inter- 
state Commerce Commission, state rail- 
road commissions and _ transportation 
companies in promoting and securing 
better understanding by the public and 
the state and national governments of 
the needs of the traffic world; to secure 
proper legislation where deemed neces- 
sary, and the modification of present 
laws where considered harmful to the 
free interchange of commerce; with the 
view to advance fair dealing and to 
promote, conserve and protect the com- 
mercial and transportation interests. 
Membership—Those eligible as members 
are traffic directors, managers, com- 
missioners or other officials in charge 
of traffic of industrial or commercial 
organizations and traffic officers of rep- 
resentative shipping concerns in the 
United States. 

Officers 


J. C. Lincoln, President 

Comm’r Merchants’ Exchange Traffic 
Bureau, St. Louis, Mo. 

W. M. Hopkins, Vice-President 

Mer. Transp. Dept. Board of Trade, 


Chicago, Ill. 
W. E. Cooke, Secretary-Treasurer 
‘T. M. Automatic Electric Co., Chi- 


cago, Ill. 
Executive Committee 
H. C. Barlow, Chairman 
T. D. Chgo. Assn. of Com., Chicago, Il. 
F. B. Montgomery, Vice-Chairman 
Mer. Traffic Dept. International Har- 
vester Co., Chicago, IIl. 
O. F. Bell, Chicago, IIl. 
T. M. Crane Co, 
J. M. Bellville, Pittsburg, Pa. 
G. F. A. Pittsburg Plate Glass Co. 


F, T. Bentley, Chicago, Il. 
F. T. M. Illinois Steel Co. 
L. B. Boswell, Quincy, Ill. 


Comm’r Quincy Freight Bureau. 

W. D. Hurlbut, Chicago, Ill. 
T. M. Wisconsin Pulp & Paper Co. 
C. A. Jennings, Chicago, IIl. 
Mer. Transp. Dept. American Cottor 

Oil Co. 
H. G. Wilson, Kansas City, Mo. 
Comm’r Trans. Bureau of Com’! Club. 
E. J. McVann, Omaha, Neb. 
Mer. Com’! Club Traffic Bureau. 
J. Keavy, Indianapolis, Ind. 
Comm’r Indianapolis Freight Bureau. 
W. P. Trickett, Minneapolis, Minn. 
Ex. Mgr. Minneapolis Traffic Assn. 


; ILLINOIS, 
Lake County Manufacturers’ Association, 
B. P. Sedgwick, Pres., Waukegan. 
National Association of Agricultural Im- 
plement and Vehicle Manufacturers, 
W. J. Evans, Sec., Chicago. 


MINNESOTA. 


Northern Pine Manufacturers’ Associa- 


tion, J. E. Rhodes, Sec., Minneapolis. 


MISSOURI. ‘ 

Business Men’s League, P. W. Coyle, 
Comm’r, 614 Bank of Commerce Bldg., 
St, Louis. 

Commercial Club, F. W. Maxwell, Comm’r, 
St. Joseph. 

Kansas City Transportation Bureau of the 
Commercial Club, H. G. Wilson, Trans. 
Comm’r, 105-6-7 Board of Trade Blidg., 
Kansas City. 


NEW YORK. 

Albany Chamber of Commerce, Wm. B. 
Jones, Sec., 95 State St., Albany. 

National Wholesale Grocers’ Association, 
A. H. Beckman, Sec., 6 Harrison St., 
New York. 

Syracuse Chamber of Commerce, H. C. 
Clark, Sec.,, Syracuse. 


OHIO. 
Cleveland Chamber of Commerce, Munson 
A. Havens, Sec., Cleveland. 


WASHINGTON. 
Pacific Coast Lumber Manufacturers’ As- 
sociation, Victor H. Beckman, Sec., 603 
Lumber Exchange, Seattle. 


WISCONSIN. 
Merchants’ and Manufacturers’ Associa- 
tion, Wm. G. Bruce, Sec., 46 University 
Bldg., Milwaukee. 
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Directory of Transfer Agents, Freight For- 
warders, Warehousemen, Custom 
House Brokers, etc. 


BINGHAMPTON, N. Y. 


MERCHANTS’ WAREHOUSE COM- 
PANY. Storage, transfer and for- 
warding. The Quackenbush Company. 





BUFFALO, N. Y. 


BUFFALO STORAGE & CARTING 
CO., 350-356 Seneca St. “Unsurpassed 
facilities’ for storing, handling, trans- 
ferring and forwarding goods. Tele- 
phone No. 683. 





. 


CHICAGO, ILL. 


BELT LINE TRANSFER & STORAGE 
CO., warehouses located at 76th and 
Wallace Sts., on Belt Railway; office, 
4 Sherman St.; do a general storage 
and transfer business; issue nego- 
tiable warehouse receipts, good at 
any bank. 


INTERNATIONAL FORWARDING CO., 
Manhattan Bildg., $15 Dearborn 8t. 
Export shipments to China and 
Japan ports and Manila at special 
rates. Carloads forwarded to those 
ports at frequent intervals. Write for 
particulars. 


JUDSON FREIGHT FORWARDING 
CO., INC., 4483 Marquette Bldg. Car- 
load distribution to all railroads at 
Chicago without teams; L. C. L. ship- 
ments of machinery forwarded at re- 
duced rates to all principle western 
and Pacific Coast points. 


MIDLAND WAREHOUSE & TRANS- 
FER CO., 48d and Robey Sts. Belt 
line warehousing and reshipping with- 
out teams. Carloads receivéd rail or 
lake and reshipped rail, L. C. L., at 
Chicago rates. Insurance rate, 29c. 


G. W. SHELDON & CO., Monadnock 
Block. Import and export freight con- 
tractors, warehousemen and insurance 
agents; custom house brokers and 
custom house attorneys. 


TRANS-CONTINENTAL FREIGHT CoO., 
215 Dearborn St. Forwarders, dis- 
tributors, warehousemen, household 
goods, machinery and automobiles as- 
sembled for shipment at reduced rates 
to all western points. Commercial 
warehouses at Los Angeles, San Fran- 
cisco and Seattle. 





DALLAS, TEX. 

W. M. EDWARDS, JR., 113 Austin 8t. 
General transfer and forwarding 
agent; reshipping; storage; warehouse, 
Carloads or less consigned to our care 
will be delivered promptly. 





DENVER, COLO. 


DENVER STORAGE WAREHOUSE 
CO., 1521-31 20th St. Merchandise 
stored and forwarded. Insurance at 
special rates. Consignments solicited. 





DETROIT, MICH. 


E.. FERGUSON CoO., LTD., foot of 
Fourth St. Authorized cartage agents 
for the MICHIGAN CENTRAL R. R. 
CO. General cartage and forward- 
ing. Special attention to carload dis- 
tribution. 

H. J. READING TRUCK CO., 57 E. 
Woodbridge St. Authorized cartage 
agents for the Wabash and Canadian 
Pacific railways and for the Anchor 
Line steamers. Special attention given 
to distribution of carload freight for 
two or more parties. Merchandise de- 
livered as ordered. 


ELMIRA, N. Y. 

ELMIRA STORAGE & SUPFLY CO. 
General storage, transferring and for- 
warding. Warehouses accessible to 
all railroads. Prompt service. 


KANSAS CITY, MO. 
K. & M. STORAGE CO., Ninth and 


Santa Fe Sts. 

Track connection with all roads. en- 
tering city. 

Carload stored, distributed and re- 


shipped, 
Track capacity, eight cars a Gay. 
Low insurance, prompt, satisfactory 
service. 
Bonded in accordance with state laws. 


TERMINAL WAREHOUSE CO., 24th 
and Broadway, on Kansas City Belt 
Railway. 

Reinforced concrete building. 

Carloads stored, distributed and re- 
shipped. ‘ 

Absolute safety in storing. 

Prompt and careful service in dis- 

tributing and reshipping. 

Insurance 25¢c per $100 per annum. 


LOS ANGELES, CAL, ’ 


LOS ANGELES TRANSFER CoO., 751- 
753 S. Spring St. Baggage and 
freight distribution; consignments and 
— our specialty. Established 





LOUISVILLE, KY. 


LOUISVILLE PUBLIC WAREHOUSD 
COMPANY, INC. Import and export 
freight contractors, transfer and re- 
shipping agents, custom house brok- 
ers. Bonded and free warehouses. 





NEW ORLEANS, LA. 


CRESCENT FORWARDING & 
TRANSPORTATION CO., LTD., 1225 
Tchoupitoulas St. Transfer agents 
for Ill. Cent. R. R., Y. & M. V. R. R., 
M. L, & T. R. R. & 8. 8. Co., La. Ry. 
& Nav. Co. and L. & N. R. R. Trans- 
fer agents and freight forwarders; 
collective cars solicited for distribu- 
tion and reshipment. 





ST. LOUIS MO. 


BONDED EXPRESS & TRANSFER 
CO. Distributors of bulk shipments, 
= or less. Consignments so- 
cited. 


FIDELITY TRANSFER CO. Distribu- 
tors of bulk shipments, carloads or 
less. Consignments solicited. 





SALT LAKE CITY, UTAH. 


A. STIEFEL PIONEER TRANSFER, 
615 Tribune Bldg. General transfer 
and distributing agents. Carload dis- 
tribution our specialty. Reliable and 
prompt. Established 1872. 


SAVANNAH, GA, 


SAVANNAH WAREHOUSING CO. 
Wholesale distributors and manufac- 
turers’ agents. Modern brick ware- 
house and unexcelled transportation 
facilities. We make a specialty of 
representing manufacturers carrying 
goods at Savannah for supplying 
southern trade. Prompt attention 
given carload shipments for distribu- 
tion. Drayage. ; 





SCRANTON, PA. 


MERCHANTS’ WAREHOUSE co. 
Commercial storage, transfer and for- 
warding; railroad sidings. The Quack- 
enbush Co., proprietors. 





WILKESBARRE, PA. 


MERCHANTS’ WARBDHOUSE CoO. 8Stor- 
age, transfer and forwarding. The 
Quackenbush Co. 
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DIRECTORY OF ATTORNEYS AND COUNSELORS AT LAW 


PRACTICING BEFORE THE INTERSTATE COMMERCE COMMISSION. 


CINCINNATI, OHIO. , WASHINGTON, D. C. 
JONES & JAMES, Mercantile Library bldg.; ARTHUR R. THOMPSON, Colorado building. 
practice before the Interstate Commerce Com- 
mission. 


CHAS. D. DRAYTON (formerly Attorney for 





MINNEAPOLIS, MINN. the Interstate Commerce Commission), 
JAMES MANAHAN, Corn Exchange bldg.; Colorado building. sirabilit; 
Interstate Commerce cases a specialty. ability t 
‘ In o 
OMAHA, NEB. JOHN B. DAISH, 602-606 Hibbs bldg. ; Inter- ee ten 
CHARLES S. ELGUTTER, Bee. bldg.; Federal state Commerce cases only. message 
and State Courts; Interstate Commerce Com- present 
mission; Nebraska State Railway Commission. LECKIE, FULTON. & COX, Attorneys and oo 
SAN FRANCISCO, CAL. Counselors at Law, 612-616 Colorado bldg.; While ¥ 
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